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6*6�0HPEHUV�6KRZ�7KHLU�6WUHWFK�*ODVV 
7KH������6*6�&RQYHQWLRQ�DQG�6KRZ�WKHPH�ZDV�³6WUHWFK�*ODVV�

6KRXOG�%H�0RUH�7KDQ�-XVW�$�&ROOHFWLRQ´�DQG�ZH�LQYLWHG�PHPEHUV�WR�
GHVLJQ�WKHLU�SHUVRQDO�WDEOH�GLVSOD\V�WR�VKRZ�KRZ�WKH\�XVH�VWUHWFK�JODVV�
LQ�WKHLU�KRPHV���:H�KDG�VRPH�YHU\�LQWHUHVWLQJ�GLVSOD\V���/HW¶V�WDNH�D�
ORRN� 

=DN�0F&DPH\�DUULYHG�RQ�:HGQHVGD\�ZLWK�D�FDQRS\��)UDQNHQ�
VWHLQ��VHYHUDO�WXEV�RI�WRSD]�VWUHWFK�JODVV�DQG�D�IHZ�/('�EODFN�OLJKWV���
:LWKLQ�D�IHZ�KRXUV��ZH�ZHUH�YLHZLQJ�³)UDQNHQVWHLQ¶V�'LQQHU�3DUW\�´��
7KLV�LV�QRW�VRPHWKLQJ�WKDW�=DN�DQG�'DQ�MXVW�FDPH�XS�ZLWK�IRU�D�GLV�
SOD\�DW�FRQYHQWLRQ��WKLV�LV�KRZ�=DN�XVHV�KLV�WRSD]�VWUHWFK�JODVV�DW�
KRPH���(YHU\�+DOORZH¶HQ�'DQ�DQG�=DN�VHW�XS�)UDQNHQVWHLQ¶V�'LQQHU�
3DUW\�LQ�=DN¶V�GLQLQJ�URRP��FRPSOHWH�ZLWK�EODFN�OLJKWV��UDWV�DQG�EDWV�
DQG�)UDQNHQVWHLQ�KLPVHOI���:H�DOO�DJUHHG�WKDW�WKLV�ZDV�WKH�PRVW�LQQR�
YDWLYH�PHPEHU�GLVSOD\�LQ�PDQ\�\HDUV�DQG�SRVVLEO\�LQ�DOO�WKH�\HDUV�ZH�
KDYH�EHHQ�IHDWXULQJ�PHPEHU�GLVSOD\V���&RQJUDWV�DQG�WKDQNV�WR�=DN�
DQG�'DQ�IRU�VKDULQJ�\RXU�LGHD�RI�KRZ�WR�XVH�VWUHWFK�JODVV�LQ�\RXU�
KRPH��� 

-RQDWKDQ�)XKUPDQ�DOVR�DUULYHG�RQ�:HGQHVGD\�ZLWK�VHYHUDO�ER[HV� 
;�ŽŶƟŶƵĞĚ�ŽŶ�ƉĂŐĞ�ϭϰͿ 



7KH�6*6�4XDUWHUO\��SDJH�Ϯ 

3UHVLGHQW¶V�0HVVDJH 
)HOORZ�6WUHWFK�*ODVV�(QWKXVLDVWV�� 

7KDQNV�WR�HYHU\RQH�ZKR�PDGH�RXU������&RQYHQWLRQ�DQG�6KRZ�D�KXJH�VXFFHVV���<RX�DUH�UHDGLQJ�DOO�DERXW�
WKH���ò�GD\V�RI�UHQHZLQJ�DQG�PDNLQJ�QHZ�IULHQGVKLSV��OHDUQLQJ�DERXW�VWUHWFK�JODVV�DQG�EX\LQJ�DQG�VHOOLQJ�LW�
WKURXJKRXW�WKLV�QHZVOHWWHU��VR�,�ZLOO�VD\�QR�PRUH�KHUH��H[FHSW�³D�JRRG�WLPH�ZDV�KDG�E\�DOO�´�� 

&RQJUDWXODWLRQV�WR�-RQDWKDQ�)XKUPDQ�DQG�*DU\�6HQNDU�ZKR�ZHUH�HOHFWHG�WR�\RXU�%RDUG�RI�'LUHFWRUV�DQG�WR�
-LP�6WHLQEDFK�DQG�6WHSKDQLH�%HQQHWW�ZKR�ZHUH�UH-HOHFWHG�7UHDVXUHU�DQG�6HFUHWDU\��UHVSHFWLYHO\���7KHVH�PHP�
EHUV�MRLQ�WKH�H[LVWLQJ�PHPEHUV�RI�\RXU�%RDUG�RI�'LUHFWRUV�ZLWK�QHZ�LGHDV�DQG�IUHVK�HQWKXVLDVP�WR�SURPRWH�DQG�
SUHVHUYH�VWUHWFK�JODVV�DQG�WR�SURYLGH�OHDGHUVKLS�WR�7KH�6WUHWFK�*ODVV�6RFLHW\���,�ZHOFRPH�WKHP�DQG�WKDQN�WKHP��� 

2XU�&RQYHQWLRQ�PDUNV�WKH�HQG�RI�RQH�\HDU�DQG�WKH�EHJLQQLQJ�RI�DQRWKHU�IRU�XV��-XO\����������PDUNHG�WKH�
EHJLQQLQJ�RI�RXU�ILVFDO�\HDU�������)<�������+DSS\�1HZ�<HDU�LQ�-XO\���,Q�WKH�VSULQJ�RI�HDFK�\HDU��\RXU�%RDUG�RI�
'LUHFWRUV�GHFLGHV�RQ�ZKDW�ZH�ZLOO�IRFXV�RXU�HQHUJLHV�GXULQJ�WKH�QH[W����PRQWKV�DQG�ZH�FUHDWH�DQ�$FWLRQ�3ODQ�WR�
JXLGH�XV�DV�ZH�PRYH�LQWR�DFWLRQ���<RX�FDQ�ILQG�WKH�)<���$FWLRQ�3ODQ�RQ�RXU�ZHEVLWH�LQ�0HPEHUV¶�5HVRXUFHV���
2XU�WKUHH�IRFXV�DUHDV�LQ�)<���DUH������'HOLYHU�RQ-JRLQJ�HGXFDWLRQDO�SURJUDPV�WR�DOO�ZKR�DUH�LQWHUHVWHG�LQ�OHDUQ�
LQJ�DERXW�VWUHWFK�JODVV������3URPRWH�LULGHVFHQW�VWUHWFK�JODVV�DQG�WKH�6WUHWFK�*ODVV�6RFLHW\�DQG�����6XFFHVVIXOO\�
RSHUDWH�WKH�6WUHWFK�*ODVV�6RFLHW\���:LWKLQ�HDFK�RI�WKHVH�DUHDV�DUH�D�QXPEHU�RI�VSHFLILF�DFWLRQV�ZKLFK�ZH�LQWHQG�
WR�FRPSOHWH�EHIRUH�ZH�PHHW�DJDLQ�LQ�-XO\���������$OO�RI�XV�PDNH�WKHVH�DFWLRQV�–�VRPH�PLJKW�FDOO�WKHP�JRDOV�–�
EHFRPH�UHDOLW\�WKURXJK�RXU�SDUWLFLSDWLRQ���<RX�PD\�EH�ZRQGHULQJ��³:KDW�FDQ�,�GR�WR�SURPRWH�VWUHWFK�JODVV"´��
,¶P�VR�JODG�\RX�DVNHG���,W�LV�UHDOO\�YHU\�HDV\���+HUH�DUH�D�IHZ�VXJJHVWLRQV��SOHDVH�GR�RQH�RU�PRUH�–�LW¶V�XS�WR�\RX��� 
· 3XW�7KH�6*6�EURFKXUH�LQ�\RXU�ORFDO�DQWLTXH�PDOO��JLYH�EURFKXUHV�WR�IULHQGV�DQG�ORFDO�FROOHFWRUV�DW�FOXE�PHHW�

LQJV�DQG�IOHD�PDUNHWV�\RX�DWWHQG��DQG�WR�JXHVWV�LQ�\RXU�KRPH���'R�\RX�QHHG�EURFKXUHV"��&DOO�RU�HPDLO�PH�DQG�
,¶OO�SXW�WKHP�LQ�WKH�PDLO�WR�\RX���

· 8VH�RU�SURPLQHQWO\�GLVSOD\�\RXU�VWUHWFK�JODVV�–�PDNH�VXUH�YLVLWRUV�WR�\RXU�KRPH�VHH�LW�DQG�WHOO�WKHP�DERXW�
KRZ�\RX�EHFDPH�LQWHUHVWHG�LQ�LW���6HUYH�WKHP�VDODG�RU�VKHUEHW�LQ�VWUHWFK�JODVV�DW�GLQQHU�RU�XVH�\RXU�OHPRQ�
WUD\�IRU�OHPRQ�ZHGJHV�RQ�\RXU�EDU���

· 2IIHU�WR�JLYH�D�SUHVHQWDWLRQ�RQ�VWUHWFK�JODVV�WR�<285�JODVV�RU�RWKHU�FOXE���:H�ZLOO�SURYLGH�\RX�ZLWK�LQIRU�
PDWLRQ�DERXW�WKH�KLVWRU\�DQG�PDNLQJ�RI�VWUHWFK�JODVV�VR�DOO�\RX�QHHG�WR�DGG�LV�D�IHZ�SLHFHV�RI�\RXU�VWUHWFK�
JODVV�DQG�\RXU�SHUVRQDO�VWRULHV���,I�\RX�SUHIHU��FRQWDFW�XV�DERXW�DUUDQJLQJ�IRU�D�VSHDNHU�WR�SUHVHQW�DW�\RXU�
FOXE�RU�JODVV�FRQYHQWLRQ�

· 'LVSOD\�VRPH�H[DPSOHV�RI�\RXU�VWUHWFK�JODVV�DW�\RXU�ORFDO�OLEUDU\�RU�JODVV�VKRZ�FRQYHQWLRQ���6WUHWFK�JODVV�LV�
DQ�H\H-FDWFKHU���:H�JHW�UDYH�UHYLHZV�IURP�OLEUDULHV��PXVHXPV��VKRZV�DQG�FRQYHQWLRQV�ZKHQ�ZH�SXW�VWUHWFK�
JODVV�RQ�GLVSOD\���

· $VN�IRU�VWUHWFK�JODVV�ZKHQ�\RX�DUH�RXW�µDQWLTXLQJ�¶��:KHQHYHU�WKH�IRONV�DW�DQ�DQWLTXH�PDOO�RU�VKRS�DVN�PH�
ZKDW�,�DP�ORRNLQJ�IRU��,�VD\��³LULGHVFHQW�VWUHWFK�JODVV�´��6RPHWLPHV�WKH\�GRQ¶W�NQRZ�ZKDW�LW�LV�DQG�WKLV�OHDGV�
WR�D�VKRUW�FRQYHUVDWLRQ�DERXW�VWUHWFK�JODVV�DQG�JLYLQJ�WKHP�7KH�6*6�%URFKXUH���(YHQ�LI�WKH\�GRQ¶W�KDYH�DQ\�
VWUHWFK�JODVV�IRU�VDOH�DW�WKDW�WLPH��QRZ�WKH\�NQRZ�VRPHRQH�LV�ORRNLQJ�IRU�LW�DQG�PD\EH�WKH\�ZLOO�EH�RQ�WKH�
ORRNRXW�IRU�LW�WKH�QH[W�WLPH�WKH\�PDNH�D�KRXVH�FDOO�RU�JR�WR�DQ�DXFWLRQ��

'XULQJ�WKH�SDVW�VL[�PRQWKV�-HII�	�,�KDYH�WUDYHOHG�TXLWH�D�ELW��PRVWO\�LQ�WKH�HDVWHUQ�86�SOXV�WKH�'HQYHU��&2��
DUHD���:KHQ�ZH�WUDYHO��ZH�VWRS�DW�DQWLTXH�VKRSV�DQG�PDOOV�DV�RIWHQ�DV�ZH�FDQ���,¶P�KDSS\�WR�UHSRUW�VHHLQJ�PRUH�
VWUHWFK�JODVV�IRU�VDOH�WKDQ�LQ�WKH�SDVW���$UH�\RX�ZRQGHULQJ�ZKDW�ZH�DUH�VHHLQJ�IRU�VDOH"��:H¶YH�EHHQ�WDNLQJ�SKR�
WRV�DQG�WKH\�DUH�QRZ�RQ�RXU�ZHEVLWH�–�WDNH�D�ORRN�DQG�VHH�ZKDW�ZH�DUH�VHHLQJ�IRU�VDOH���,W�VHHPV�OLNH�ZH�DUH�EH�
LQJ�VXFFHVVIXO�LQ�OHWWLQJ�GHDOHUV�DQG�DXFWLRQHHUV�NQRZ�WKHUH�DUH�EX\HUV�IRU�VWUHWFK�JODVV���7KLV�LV�JRRG�IRU�WKRVH�
ZKR�ZDQW�WR�VHOO�VWUHWFK�JODVV�DV�ZHOO�DV�WKRVH�ZKR�DUH�EX\LQJ���'R�\RX�VHH�VWUHWFK�JODVV�IRU�VDOH�RU�RQ�GLVSOD\"��
3OHDVH�WDNH�D�SKRWR��LI�SKRWRV�DUH�SHUPLWWHG��DQG�VHQG�LW�WR�3KRWRV#VWUHWFKJODVVVRFLHW\�RUJ���:H�ZLOO�SRVW�\RXU�
SKRWRV�RQ�RXU�ZHEVLWH��� 

7KDQN�\RX�IRU�MRLQLQJ�7KH�6WUHWFK�*ODVV�6RFLHW\�WR�VXSSRUW�RXU�HIIRUWV�WR�SURPRWH�DQG�SUHVHUYH�VWUHWFK�
JODVV���<RX�KHOSHG�RXU�PHPEHUVKLS�FRQWLQXH�WR�JURZ�DQG�\RX�DUH�KHOSLQJ�XV�VSUHDG�WKH�ZRUG�DQG�HQWKXVLDVP�
DERXW�VWUHWFK�JODVV���,W�PDNHV�QR�GLIIHUHQFH�LI�\RX�KDYH���SLHFH�RU������SLHFHV�RI�VWUHWFK�JODVV��LI�\RX�VWDUWHG�FRO�
OHFWLQJ����\HDUV�DJR�RU�\HVWHUGD\��LI�\RX�µEX\�DQG�KROG¶�RU�µEX\�DQG�VHOO¶��\RX�DUH�D�YDOXDEOH�PHPEHU�DQG�DPEDV�
VDGRU�RI�7KH�6WUHWFK�*ODVV�6RFLHW\�DQG�VWUHWFK�JODVV���7KDQN�\RX�IRU�\RXU�LQWHUHVW�LQ�WKLV�EHDXWLIXO�DQWLTXH�DQG�
FROOHFWLEOH�JODVVZDUH�ZH�FDOO�µVWUHWFK�JODVV�¶ 
+DSS\�KXQWLQJ�DQG�PRUH�� 

Cal Hackeman �

3UHVLGHQW 



7KH�6*6�4XDUWHUO\��SDJH�ϯ 

6*6�&RQYHQWLRQ� 
2Q�7KXUVGD\�PRUQLQJ��*HRUJH�

)HQWRQ��WKH�PDQ�ZKR�QHHGV�QR�LQWUR�
GXFWLRQ�SHU�&DO�+DFNHPDQ��IURP�WKH�
)HQWRQ�$UW�*ODVV�&RPSDQ\�GLG�D�
SUHVHQWDWLRQ�RQ�FHQWHU�KDQGOHG�VHUY�
HUV���+H�H[SODLQHG�LQ�JUHDW�GHWDLO�WKH�
VWHSV�WKDW�ZHUH�WDNHQ�WR�PDNH�D�VHUY�
HU��DV�ZHOO�DV�UHYLHZHG�WKH�SURFHVV�
XVLQJ�WKH������YLGHR�WKDW�'DYH�
6KHWODU�KDG�SURGXFHG�RI�WKH�:LVWDULD�
VHUYHU�WKDW�ZDV�PDGH�IRU�WKH�6WUHWFK�
*ODVV�6RFLHW\��-LP�DQG�3DP�6WHLQ�
EDFK�EURXJKW�WKH�PROG�WKDW�ZDV�XVHG�
IRU�WKH�GROSKLQ�FHQWHU�KDQGOHG�VHUYHU��
7KLV�LV�WKH�PROG�WKDW�WKH\�SXUFKDVHG�
IURP�WKH�)HQWRQ�$UW�*ODVV�&RPSDQ\�
DQG�LV�WKH�VDPH�PROG�WKDW�ZDV�XVHG�
IRU�ERWK�HDUO\�DQG�ODWH�SURGXFWLRQ�RI�
WKH�VHUYHU� 

+HUH�DUH�VRPH�RI�WKH�GHWDLOV�RI�WKH�
SURFHVV��)LUVW��WKH�PROG�QHHGV�WR�EH�KHDWHG�
EHIRUH�DQ\�JODVV�LV�SODFHG�LQ�LW��$�JDWKHU�
RI�JODVV�WKHQ�JRHV�LQWR�WKH�PROG��7KLV�SDU�
WLFXODU�PROG�KDV�DQ�XSSHU�DQG�D�ORZHU�
FKDPEHU��,QLWLDOO\��WKH�JODVV�LV�GURSSHG�
LQWR�WKH�PROG���:KHQ�WKH�SOXQJHU�LV�
EURXJKW�GRZQ�LQWR�WKH�PROG��WKH�JODVV�LV�
SUHVVHG�LQWR�WKH�KDQGOHG�SRUWLRQ�RI�WKH�
PROG��ORZHU�FKDPEHU��DQG�XS�DURXQG�WKH�
VLGH�RI�WKH�SOXQJHU�IRUPLQJ�WKH�XSVLGH�
GRZQ��ERZO��VKDSH��XSSHU�FKDPEHU���7KH�
QH[W�VWHS�LQYROYHV�RSHQLQJ�WKH�PROG�DQG�
WKH�JODVV�LV�WXUQHG�RXW��$�VQDS��ZKLFK�KDV�
WKH�VKDSH�RI�WKH�GROSKLQ�RQ�WKH�LQVLGH��LV�
XVHG�WR�JUDE�WKH�KDQGOH��7KH�JODVV�LV�WKHQ�
VSUD\HG��LULGL]HG�RU�GRSHG��ZLWK�PHWDOOLF�

VDOWV�DQG�UHKHDWHG��³&ODUHQFH´�ZRXOG�WKHQ�
VLW�LQ�D�FKDLU�DQG�ZRUN�WKH�JODVV�ZLWK�D�
ZRRGHQ�FKHUU\�SDGGOH�WR�RSHQ�XS�WKH�ERZO�
DQG�VKDSH�LW�LQWR�D�IODW�RU�QHDUO\�IODW�VXU�
IDFH�ZLWK�WKH�GROSKLQ�KDQGOH�RQ�WKH�WRS��
7KH�ILQDO�VWHS�LV�WDNLQJ�WKH�VHUYHU�RYHU�WR�
WKH�OHKU�VR�WKDW�WKH�WHPSHUDWXUH�RI�WKH�JODVV�
LV�VORZO\�FRROHG�WR�DYRLG�DQ\�LQWHUQDO�
VWUHVV�RQ�WKH�JODVV�ZKLFK�FRXOG�FDXVH�WKH�
JODVV�WR�EUHDN� 

*HRUJH�DQG�'DYH�ZHUH�DYDLODEOH�IRU�
TXHVWLRQV�DIWHU�WKH�YLGHR�ZDV�VKRZQ��0DQ\�
PHPEHUV�IRXQG�WKH�SURFHVV�IDVFLQDWLQJ�DQG�
KDG�D�QHZ�SHUVSHFWLYH�ZKHQ�WKH\�YLHZHG�
WKH�PDQ\�FHQWHU�KDQGOHG�VHYHUV�RQ�WKH�6*6�
GLVSOD\�WDEOH� 



7KH�6*6�4XDUWHUO\��SDJH�ϰ 

6WUHWFK-2XW�'LVFXVVLRQV�–�$OO�1HZ�IRU�����-�� 
%\�0DU\�(OGD�$UULQJWRQ��6WUHWFK-2XW�'LVFXVVLRQ�'LUHFWRU 

:H�DUH�SOHDVHG�WR�DQQRXQFH�WKH�����-���6WUHWFK-2XW�'LVFXVVLRQ�6HULHV� �2YHU�WKH�QH[W�VHY�
HUDO�PRQWKV�ZH�LQYLWH�\RX�WR�OHDUQ�PRUH�DERXW�RSDTXH�VWUHWFK�JODVV��FDQGOHVWLFNV��ODWH�SHULRG�
VWUHWFK�JODVV�PDGH�E\�)HQWRQ�IRU�RWKHU�FRPSDQLHV�RU�JURXSV�DQG�PXFK��PXFK�PRUH� � 

6WUHWFK-2XW�'LVFXVVLRQV�WDNH�SODFH�SHULRGLFDOO\�WKURXJKRXW�WKH�\HDU�DQG�DUH�LQ-
GHSWK�UHYLHZV�RI�VHOHFWHG�VWUHWFK�JODVV�E\�RXU�SDQHO�RI�H[SHUWV� �'DYH�6KHWODU��6D�
UDK�3OXPPHU��5XVVHOO�	�.LWW\�8PEUDFR��*DU\�6HQNDU��DQG�&DO�+DFNHPDQ��$QG�KHUH�LV�WKH�EHVW�
QHZV�RI�DOO� �<RX�FDQ�SDUWLFLSDWH�IURP�WKH�FRPIRUW�RI�\RXU�KRPH��QR�WUDYHO�LV�LQYROYHG�EHFDXVH�
WKHVH�GLVFXVVLRQV�WDNH�SODFH�YLUWXDOO\��WKDQNV�WR�\RXU�SKRQH� �+RZ�GR�ZH�GR�WKDW"" �,¶P�JODG�\RX�
DVNHG� �6WHSKDQLH�%HQQHWW�VHDUFKHV�WKURXJK�SKRWR�DUFKLYHV�WR�ORFDWH�LPDJHV�RI�D�UHSUHVHQWDWLYH�

VDPSOLQJ�RI�VWUHWFK�JODVV�IRU�HDFK�WRSLF� �7KHVH�LPDJHV�DUH�SRVWHG�RQ�RXU�ZHEVLWH��)DFHERRN�JURXS�DQG�SDJH�
DQG�DUH�HPDLOHG�WR�DOO�PHPEHUV�DQG�JXHVWV�IRU�ZKRP�ZH�KDYH�HPDLO�DGGUHVVHV� �,I�\RX�GR�QRW�KDYH�HPDLO��\RX�
PD\�UHTXHVW�D�SULQWHG�FRS\�RI�WKH�LPDJHV�DQG�ZH�ZLOO�PDLO�WKHP�WR�\RX�DW�QR�FKDUJH� �6LQFH�DOO�GLVFXVVLRQV�DUH�
FRQGXFWHG�YLD�WHOHSKRQH�FRQIHUHQFH�FDOO��DOO�\RX�KDYH�WR�GR�LV�SXW�WKH�GDWHV�DQG�WRSLFV�RQ�\RXU�FDOHQGDU�DQG�
UHPHPEHU�WR�FDOO�LQ�IRU�WKH�GLVFXVVLRQ�–�XVXDOO\�RQ�WKH��QG�7KXUVGD\�RI�WKH�VSHFLILHG�PRQWK� �7KH�QXPEHU�WR�
FDOO�LV�DOZD\V�WKH�VDPH� ������-���-������WKLV�LV�QRW�D�µWROO-IUHH¶�QXPEHU�EXW�LI�\RX�KDYH�XQOLPLWHG�ORQJ-
GLVWDQFH�FDOOLQJ�RQ�\RXU�SKRQH��DV�PRVW�RI�XV�GR�LQ�WKLV�DJH��LW�LV�DV�µIUHH¶�DV�DOO�WKH�RWKHU�ORQJ-GLVWDQFH�FDOOV�
\RX�PDNH� �2QFH�\RX�DUH�FRQQHFWHG��\RX�ZLOO�EH�DVNHG�IRU�WKH�FRQIHUHQFH�FRGH��HQWHU����������� �DOVR�WKH�
VDPH�IRU�HYHU\�GLVFXVVLRQ��DQG�\RX�ZLOO�MRLQ�WKH�RWKHUV�ZKR�KDYH�FDOOHG�LQ�IRU�WKH�GLVFXVVLRQ� � 

:H�KRSH�\RX�ZLOO�MRLQ�XV�IRU�ZKDW�SURPLVHV�WR�EH�DQRWKHU�IXQ�VHULHV�RI�6WUHWFK-2XW�'LVFXVVLRQV� �7KH�IHD�
WXUHG�VWUHWFK�JODVV�DQG�WKH�GDWHV�RI�WKH�FDOOV�ZLOO�EH�DV�IROORZV� 

· &DQGOHVWLFNV�–�ZKR�PDGH�ZKLFK�RQHV"�:KDW�FRORUV�DUH�NQRZQ" �5DUH�RU�FRPPRQ"�
2FWREHU����������

· 3DWWHUQV�LQ�VWUHWFK�JODVV�–�\HV��WKHUH�DUH�PDQ\�SDWWHUQV�LQ�VWUHWFK�JODVV��KRZ�PDQ\�GR�\RX�
UHFRJQL]H"�1RYHPEHU���������

· /DWH�3HULRG�)HQWRQ�VWUHWFK�JODVV�SURGXFHG�IRU�RWKHUV�–�ZLOO�\RX�UHFRJQL]H�WKLV�VWUHWFK�JODVV�
ZKHQ�\RX�VHH�LW" )HEUXDU\���������

· 'HFRUDWHG�6WUHWFK�*ODVV�–�'LG�\RX�NQRZ�WKHUH�LV�JOXH�XQGHU�PXFK�RI�WKH�JROG�GHFRUD-
WLRQ" �/HDUQ�KRZ�LW�LV�GRQH�DQG�KRZ�WR�SUHVHUYH�LW��$SULO����������

· 2SDTXH�VWUHWFK�JODVV�E\�86�*ODVV�–�6DOPRQ��)ORUHQWLQH�<HOORZ��1LOH�*UHHQ��2OG�5RVH��
3HDUO�%OXH��3HDUO�*UD\��ZKDW�LWHPV�DUH�NQRZQ"�0D\���������

:KDW�KDSSHQV�ZKHQ�\RX�MRLQ�WKH�GLVFXVVLRQ" �%RE�+HQNHO��6*6�93��LV�RXU�PRGHUDWRU��KH�
LQYLWHV�RXU�H[SHUWV�WR�WHOO�XV�DERXW�WKH�VWUHWFK�JODVV�RI�ZKLFK�ZH�KDYH�SUHYLRXVO\�SRVWHG�DQG�HPDLOHG�SKR�
WRV� �<RX�PD\�DVN�TXHVWLRQV��PDNH�FRPPHQWV��HWF��DERXW�WKH�JODVV�DV�RXU�H[SHUWV�WDON�DERXW�LW� �)ROORZLQJ�WKH�
GLVFXVVLRQ�RI�WKH�IHDWXUHG�VWUHWFK�JODVV��ZH�RSHQ�XS�WKH�GLVFXVVLRQ�IRU�TXHVWLRQV�DERXW�RWKHU�VWUHWFK�JODVV�\RX�
KDYH�RU�PD\�EH�LQWHUHVWHG�LQ�OHDUQLQJ�DERXW��UHSRUWV�RI�UHFHQW�SXUFKDVHV��XSFRPLQJ�DXFWLRQV�RU�VDOHV�LQFOXGLQJ�
VWUHWFK�JODVV�DQG�DQ\WKLQJ�HOVH�UHODWHG�WR�VWUHWFK�JODVV�\RX�ZRXOG�OLNH�WR�VKDUH� �:H�GR�DOO�RI�WKLV�LQ�DERXW����
PLQXWHV�EHJLQQLQJ�DW��SP�HDVWHUQ�WLPH� �,I�\RX�FDQQRW�VWD\�IRU�WKH�ZKROH�GLVFXVVLRQ��WKDW¶V�RN� �<RX�FDQ�FRPH�
DQG�JR�DV�\RX�SOHDVH�GXULQJ�WKH�FDOO� � 

$V�D�ERQXV�WR�WKH�µOLYH¶�GLVFXVVLRQV��,�PDNH�D�UHFRUGLQJ�DQG�,�WUDQVFULEH�WKH�SUHVHQWDWLRQV� �2XU�H[SHUWV�
HGLW�WKH�WH[W�,¶YH�SURGXFHG��ZH�DGG�WKH�SKRWRV�RI�WKH�VWUHWFK�JODVV�ZH�GLVFXVVHG�DQG�SXEOLVK�D�

'HOX[H�(GLWLRQ�5HYLHZ� �7KHVH�DUH�SRVWHG�RQ�RXU�ZHEVLWH��)DFHERRN�JURXS�DQG�
SDJH�DQG�HPDLOHG�WR�DOO�PHPEHUV�IRU�ZKRP�ZH�KDYH�HPDLO�DGGUHVVHV� �:H�DUH�KDS�
S\�WR�PDLO�\RX�D�SULQWHG�FRS\�LQ�IXOO�FRORU�LI�\RX�GR�QRW�KDYH�DFFHVV�WR�HPDLO�RU�RXU�
ZHEVLWH� �:KLOH�WKH�'HOX[H�(GLWLRQ�5HYLHZV�DUH�LQIRUPDWLRQDO��WKH\�GR�QRW��RI�
FRXUVH��DOORZ�\RX�WR�DVN�<285�TXHVWLRQ�RU�WHOO�XV�DERXW�<285�ODWHVW�ILQG� � 



7KH�6*6�4XDUWHUO\��SDJH�ϱ 

9LFH�3UHVLGHQW¶V�&RUQHU 

7KH�VXPPHU�PRQWKV�DOZD\V�EULQJ�D�ZHOFRPHG�WLPH-RII�IURP�WKH�JHQHUDO�URXWLQH�RI�WKLQJV�DQG��RI�FRXUVH��
ZH�WUDYHO�WR�0DULHWWD��2+�IRU�WKH�6WUHWFK�*ODVV�6RFLHW\¶V�$QQXDO�&RQYHQWLRQ���$OWKRXJK�UHJLVWUDWLRQV�FDPH�LQ�
VORZ�DW�ILUVW��ODWHU�UHJLVWUDWLRQV�DQG�ZDON-LQV�EULJKWHQHG�WKH�SLFWXUH�DQG�ZH�KDG�DERXW����PHPEHUV�DW�FRQYHQ�
WLRQ���:H�PLVVHG�WKH�)DUUV��6LPSVRQV��$UULQJWRQV��DQG�RWKHU�UHJXODUV�–�5HQHH�6KHWODU��6KDURQ�0L]HOO�–�EXW�
ZHUH�VR�SOHDVHG�WR�KDYH�7RP�DQG�'HEUD�%XUQV�DQG�5DQG\�&ODUN�DQG�0DUN�9DQ=DQWHQ�DW�WKH�$QQXDO�%DQTXHW�
WKLV�\HDU��� 

1HZ�PHPEHUV�ZHUH�LQ�DWWHQGDQFH�DQG�ZHUH�ZHOFRPHG�DW�D�EHDXWLIXOO\�VWDJHG�UHFHSWLRQ�IHDWXULQJ�VWUHWFK�
JODVV�VHUYHUV�DQG�UHFHLYHG�D�FRPSOHPHQWDU\�SLHFH�RI�VWUHWFK�JODVV�IRU�EHLQJ�D�ILUVW-WLPH�DWWHQGHH�DW�WKH�&RQYHQ�
WLRQ� 

0HPEHUV�HVSHFLDOO\�FRQWULEXWHG�WR�WKLV�\HDUV�SUHVHQWDWLRQV���7KH�PROG�IRU�)HQWRQ¶V�GROSKLQ�FHQWHU�KDQGOHG�
VHUYHU��SXUFKDVHG�E\�-LP�DQG�3DP�6WHLQEDFK��ZDV�IHDWXUHG�LQ�D�WDON�E\�*HRUJH�)HQWRQ�DERXW�KRZ�WKH�GROSKLQ�
FHQWHU�KDQGOHG�VHUYHU�ZDV�PDGH���7KH�SUHVHQWDWLRQ�DOVR�LQFOXGHG�WKH�YLGHR�RI�WKH�PDNLQJ�RI�WKH�6*6�GROSKLQ�
FHQWHU�KDQGOHG�VHUYHU�VRXYHQLU�DW�WKH�)HQWRQ�IDFWRU\���:RUN�ZDV�KDUG��KRW�DQG�PROGV�ZHUH�KHDY\�WR�KDQGOH��� 

2XU�3UHVLGHQW��&DO�+DFNHPDQ��SUHVHQWHG�D�KDQGV-RQ�OHFWXUH�RQ�LGHQWLI\LQJ�VWUHWFK�JODVV�LWHPV���7KH�DW�
WHQGHHV�OHDUQHG�DERXW�FRORUV��VL]HV�DQG�VKDSHV�DQG�WKH�QLQH�$PHULFDQ�FRPSDQLHV�WKDW�SURGXFHG�VLPLODU��EXW�
GLIIHUHQW�VWUHWFK�JODVV�LWHPV� 

7KH�IORZHUV�IRU�WKH�EDQTXHW�WDEOHV�ZHUH�SURYLGHG�E\�PH�ZLWK�WKH�DVVLVWDQFH�RI�P\�IULHQG��'HQQLV�*URRPH���
2Q�)ULGD\�,�JDYH�D�OHFWXUH-GHPRQVWUDWLRQ�RQ�GHVLJQLQJ�IORUDO�DUUDQJHPHQWV�LQ�VWUHWFK�JODVV�FRQWDLQHUV���7KHVH�
IORUDO�FUHDWLRQV�ZHUH�ODWHU�EURNHQ�GRZQ��SXW�LQ�JLYH-DZD\�FRQWDLQHUV�DQG�VHQW�KRPH�ZLWK�FRQYHQWLRQ�DWWHQGHHV��� 

5RRP�VDOHV�SURYLGHG�PH�ZLWK�FU\VWDO��VWUHWFK�JODVV�DQG�FDUQLYDO�JODVV�WR�HQMR\�DW�KRPH���,�SXUFKDVHG�P\�
YHU\�ILUVW�)HQWRQ�GROSKLQ�FDQG\�MDU�%()25(�WKH�DXFWLRQ�EHJDQ� 

.XGRV�WR�-RDQQH�DQG�'DYH�IRU�JXLGLQJ�XV�WKURXJK�WKH�LQGLYLGXDO�DQG�FOXE�GLVSOD\V���(DFK�DQG�HYHU\�WDEOH�
SURYLGHG�YLVXDO�GHOLJKW�DQG�VKRZHG�KRZ�WKH�PHPEHUV�UHJDUG�WKHLU�VWUHWFK�JODVV�DV�³0RUH�WKDQ�MXVW�D�FROOHF�
WLRQ�´ 

,�ZLOO�EH�PDNLQJ�D�VRMRXUQ�WR�&DSH�&RG�LQ�6HSWHPEHU�IRU�WKH�&DSH�&RG�*ODVV�6KRZ���,¶OO�EH�VHWWLQJ�XS�D�
GLVSOD\�RI�VWUHWFK�JODVV�DQG�KDYLQJ�PDWHULDO�IURP�WKH�6WUHWFK�*ODVV�6RFLHW\�DYDLODEOH�IRU�DOO�ZKR�DWWHQG�WKLV�
RXWVWDQGLQJ�JODVV�VKRZ���,W�ZLOO�EH�WKH�ILUVW�WLPH�WKH�6*6�KDV�KDG�D�GLVSOD\�WDEOH�DW�WKH�6KRZ���7KH�WDEOH�GLVSOD\�
ZLWK�EH�FRPSULVHG�RI�P\�HYHU-JURZLQJ�FDQG\�GLVK�FROOHFWLRQ�DQG�ZLOO�EH�HQWLWOHG��³6ZHHWV�WR�WKH�6ZHHWV�´��,I�
\RX�DUH�LQ�WKH�DUHD��SOHDVH�FRPH�E\�DQG�VD\�KHOOR�DQG�HQMR\�WKH�VKRZ��� 
$V�HYHU�� 

Bob Henkel 
9LFH�3UHVLGHQW 

%X\�	�6HOO�6WUHWFK�*ODVV�RQ�)DFHERRN 

-RQDWKDQ�)XKUPDQ��6*6�PHPEHU��KDV�ODXQFKHG�D�EX\LQJ�DQG�VHOO�
LQJ�SDJH�IRU�VWUHWFK�JODVV�RQ�)DFHERRN� �7KLV�SDJH�LV�D�SHUVRQDO�HQGHDY�
RU�E\�-RQDWKDQ�DQG�LV�QRW�DVVRFLDWHG�ZLWK�WKH�6WUHWFK�*ODVV�6RFLHW\� �,I�
\RX�DUH�D�UHJXODU�)DFHERRN�PHPEHU��\RX�NQRZ�WKHUH�DUH�SDJHV�DQG�
JURXSV�IRU�EX\LQJ�DQG�VHOOLQJ�MXVW�DERXW�HYHU\WKLQJ�RQ�)DFHERRN� � 

8QWLO�UHFHQWO\�WKHUH�ZDV�QRW�D�VSHFLILF�)DFHERRN�VLWH�GHGLFDWHG�H[�
FOXVLYHO\�WR�VWUHWFK�JODVV�IRU�VDOH�EXW�WKDQNV�WR�-RQDWKDQ¶V�HIIRUWV�RXU�
ZRQGHUIXO�DQWLTXH�DQG�FROOHFWLEOH�JODVVZDUH�QRZ�KDV�D�SDJH�RI�LWV�
RZQ� �,I�\RX�DUH�LQWHUHVWHG�LQ�VHOOLQJ�RU�EX\LQJ�VWUHWFK�JODVV��SOHDVH�
FKHFN�RXW�VWUHWFK�JODVV�-�EX\���VHOO���WUDGH�RQ�)DFHERRN� �-RQDWKDQ�LQ�
YLWHV�DQ\RQH�LQWHUHVWHG�LQ�EX\LQJ�DQG�VHOOLQJ�VWUHWFK�JODVV�WR�MRLQ�WKH�
JURXS� �7KDQNV�WR�-RQDWKDQ�IRU�GRLQJ�WKLV� � 



7KH�6*6�4XDUWHUO\��SDJH�ϲ 

)ORZHU�$UUDQJLQJ�LQ�6WUHWFK�*ODVV�9DVHV 

$IWHU�P\�VHPLQDU�RQ�FUHDWLQJ�GHVLJQV�LQ�VWUHWFK�JODVV�FRQWDLQHUV��,�
ZDV�DSSURDFKHG�ZLWK�WKH�LGHD�RI�VKDULQJ�D�EULHI�VXPPDU\�RI�WKH�SUHVHQWD�
WLRQ��LQFOXGLQJ�WLSV�ZKLFK�PLJKW�EH�KHOSIXO�WR�DQ\RQH�DUUDQJLQJ�IORZHUV�
LQ�VWUHWFK�JODVV�FRQWDLQHUV���,�DP�RQO\�WRR�KDSS\�WR�DFFRPPRGDWH�DQ\RQH�
LQWHUHVWHG� 

�� 7KH�XVH�RI�PRGHUQ�GD\�IORUDO�IRDP�DLGV�LQ�SODFHPHQW�RI�IORZHUV�DQG�
IROLDJH���2DVLV�LV�WKH�SUHIHUUHG�EUDQG�QDPH� 

�� &RQWDLQHUV�DUH�HLWKHU�WUDQVSDUHQW��VWHPV�ZLOO�EH�YLVLEOH��RU�RSDTXH�
�VWHPV�FDQQRW�EH�VHHQ����,I�XVLQJ�D�FRQWDLQHU�ZLWK�D�WRS��LW�FDQ�EH�
SODFHG�XSVLGH-GRZQ�DQG�WKH�IORUDO�IRDP�WDSHG�LQWR�WKH�LQVLGH�RI�WKH�
WRS�WR�DOORZ�QR�VWHPV�WR�EH�VKRZQ� 

�� 2DVLV�WDSH�FDQ�EH�SXW�DFURVV�WKH�WRS�RI�DQ\�FKRVHQ�FRQWDLQHU�WR�IRUP�D�
JULG�DOORZLQJ�IRU�VWHP�SODFHPHQW�DQG�SUHYHQWLQJ�EORVVRP�FURVV-KDWFKLQJ� 

�� )UHVKO\-FXW�VWHPV�DQG�ZDUP�ZDWHU�HQFRXUDJH�WKH�ORQJ-OLIH�RI�FXW�IORZHUV�IROLDJH���
&XW�VWHPV�RQ�WKH�VODQW�WR�DOORZ�IRU�PD[LPXP�ZDWHU�DEVRUSWLRQ� 

�� $V�D�JHQHUDO�JXLGH�UXOH��QRW�UXOH��WKH�IORUDO�GHVLJQ�VKRXOG�QRW�H[FHHG�RQH�DQG�RQH-
KDOI�WKH�ZLGHVW�GLPHQVLRQ�RI�WKH�FRQWDLQHU�SOXV�WKH�FRQWDLQHU�KHLJKW��LQFOXGHV�JODVV�
EDVHV�LI�LQFOXGHG�EHQHDWK�WKH�FRQWDLQHU�� 

�� ,I�WKH�FRQWDLQHU�LV�ZKLWH��JHQHUDOO\�LQFOXGH�ZKLWH�LQ�WKH�GHVLJQ�IRU�D�PRUH�SOHDVLQJ�
UHVXOW� 

�� &RPSOHPHQWDU\�FRORU�VFKHPHV�JHQHUDOO\�SOHDVH���7KHVH�LQFOXGH� 
D� *UHHQ�UHG�IRU�&KULVWPDV 
E� %OXH�RUDQJH�IRU�+DOORZHHQ 
F� <HOORZ�SXUSOH�IRU�(DVWHU 

�� 9DULHJDWHG�SODQW�PDWHULDO�DGGV�WR�WKH�LULGHVFHQFH�DSSHDO�RI�VWUHWFK�JODVV��L�H��IROL�
DJH�VXFK�DV�DXFXED��HXRQ\PXV��SLWWRVSRUXP�DQG�FROHXV�DQG�IORZHUV�VXFK�DV�VQDS�
GUDJRQV�DQG�URVHV� 

�� ,QFOXVLRQ�RI�D�OLWWOH�\HOORZ�LQ�D�QLJKWWLPH�DUUDQJHPHQW�KHOSV�LW�WR�³VKRZ�XS´�DQG�
QRW�EH�ORVW� 

��� ,QFOXVLRQ�RI�SODQW�FXWWLQJV�DQG�KHUEV�LQ�VWUHWFK�JODVV�KRVWHG�GHVLJQV�DGGV�DGGLWLRQDO�
LQWHUHVW�WR�WKH�FRPSOHWHG�GHVLJQ� 

8VH�\RXU�JODVV�–�GHVLJQ�
ZLWK�LW�RIWHQ�–�(QMR\�� 

7KDQN�\RX�� 

%RE�+HQNHO�� 
9LFH�3UHVLGHQW 



7KH�6*6�4XDUWHUO\��SDJH�ϳ 

6WUHWFK�*ODVV�7R�%H�)HDWXUHG�DW�0HWUR�'HWURLW�$QQXDO�6KRZ 
DQG�0RQWKO\�0HHWLQJ

%\�-RQDWKDQ�)XKUPDQ 

7KH�0LFKLJDQ�'HSUHVVLRQ�*ODVV�6RFLHW\�KRVWV�WKHLU���WK�DQQXDO�VKRZ�LQ�'HDUERUQ��0LFKLJDQ�RQ�1RYHPEHU�
��DQG����������7ZR�GR]HQ�GHDOHUV�ZLOO�ILOO�WKH��������VTXDUH�IRRW�IDFLOLW\�ZLWK�YLQWDJH�$PHULFDQ-PDGH�JODVV�
ZDUH��,Q�DGGLWLRQ��WKH�FOXE�ZLOO�FUHDWH�D�<RX�/LJKW�8S�0\�/LIH�GLVSOD\��VKRZFDVLQJ�D�YDULHW\�RI�JODVV�FDQGOH�
VWLFNV��ODPSV��DQG�IDLU\�OLJKWV��0'*6�LV�DOVR�WKULOOHG�WR�ZHOFRPH�&DO�+DFNHPDQ��ZKR�ZLOO�EH�UHSUHVHQWLQJ�WKH�
6WUHWFK�*ODVV�6RFLHW\�ZLWK�D�ERRWK�WKDW�ZLOO�SURPRWH�ERWK�6*6�DQG�WKH�JODVVZDUH�ZH�DOO�ORYH�WR�WKH�������DW�
WHQGHHV�WKDW�DUH�H[SHFWHG� 

7KH�IXQ�FRQWLQXHV�RQ�0RQGD\��1RYHPEHU����ZKHQ�0'*6�KRVWV�WKHLU�PRQWKO\�PHHWLQJ�ZKHUH�&DO�ZLOO�EH�
SUHVHQWLQJ�D�SURJUDP�RQ�6WUHWFK�*ODVV��$GGLWLRQDOO\��DQ�0'*6�PHPEHU�ZLOO�EH�SUHVHQWLQJ�D�WDEOH�VHWWLQJ�RI�
WKH�0ROO\�SDWWHUQ�E\�WKH�,PSHULDO�*ODVV�&RPSDQ\�LQ�EODFN�� 

:H�KRSH�WR�VHH�PDQ\�RI�\RX�WKHUH�LI�\RX�DUH�ZLWKLQ�UHDVRQDEOH�GULYLQJ�GLVWDQFH�RI�WKH�0HWUR�'HWURLW�DUHD��
,Q�DGGLWLRQ�WR�DWWHQGLQJ�WKH�VKRZ��WKHUH�DUH�ORWV�RI�JUHDW�WRXULVW�DWWUDFWLRQV�LQ�WKH�DUHD��7KH�ZRUOG-IDPRXV�+HQU\�
)RUG�0XVHXP�DQG�*UHHQILHOG�9LOODJH�LQ�'HDUERUQ�UHFHQWO\�RSHQHG�WZR�JODVV�H[KLELWLRQV�WKDW�DUH�IDVFLQDWLQJ�WR�
VHH��� 
)RU�PRUH�LQIRUPDWLRQ�DERXW�0'*6��YLVLW�0LFKLJDQ'HSUHVVLRQ*ODVV�FRP�� 

0LFKLJDQ�'HSUHVVLRQ�*ODVV� 
6RFLHW\�$QQXDO�6KRZ 

6DWXUGD\��1RYHPEHU���� ��DP�–��SP 
6XQGD\��1RYHPEHU��� 
��DP�–��SP 
)RUG�&RPPXQLW\�	�3HUIRUPLQJ�$UWV�&HQWHU 
������0LFKLJDQ�$YHQXH 
'HDUERUQ��0LFKLJDQ 

1RYHPEHU�0RQWKO\�0HHWLQJ 
0RQGD\��1RYHPEHU�� 
�SP��%X\�6HOO�7LPH��RQO\�0'*6�PHPEHUV�PD\�
VHOO� 
�SP��0HHWLQJ�%HJLQV� 
&LYLF�3DUN�6HQLRU�&HQWHU 
������)DUPLQJWRQ�5RDG 
/LYRQLD��0LFKLJDQ 



7KH�6*6�4XDUWHUO\��SDJH�ϴ 

1RUWKHDVW�2KLR�6KRZ 
7KH�ILUVW�DQQXDO�1RUWKHDVW�2KLR�6KRZ��D�IXOO-OLQH�

JODVV��FKLQD�DQG�SRWWHU\�HYHQW�ZLOO�EH�KHOG�RQ�2FWREHU�
���	����LQ�WKH�$UWV�	�&UDIWV�EXLOGLQJ�DW�WKH�&X\DKRJD�
&RXQW\�IDLUJURXQGV�ORFDWHG�MXVW����PLQXWHV�VRXWK�RI�
&OHYHODQG�+RSNLQV�,QWHUQDWLRQDO�$LUSRUW�LQ�0LGGOH�
EXUJ�+HLJKWV��2+���7ZHQW\-IRXU�KLJK�TXDOLW\�GHDOHUV�
IURP�DFURVV�WKH�FRXQWU\�ZLOO�GLVSOD\�WKHLU�ILQHVW�SLHFHV�
RI�JODVV��FKLQD�DQG�SRWWHU\�IRU�VDOH���$GPLVVLRQ�LV����
DW�WKH�GRRU�����DQG�XQGHU�LV�IUHH��ZKLFK�LV�JRRG�IRU�
ERWK�GD\V����)RRG�DQG�FRQYHQLHQW�SDUNLQJ�ZLOO�EH�
DYDLODEOH�IRU�DOO�ZKR�DWWHQG� 

,W�KDV�EHHQ�VHYHUDO�\HDUV�VLQFH�D�IXOO-OLQH�JODVV�
VKRZ�ZDV�KRVWHG�LQ�WKH�&OHYHODQG�DUHD���7KLV�VKRZ�
HQGHDYRUV�WR�WDNH�LW�RQH�VWHS�IXUWKHU�E\�SURYLGLQJ�WKH�
DUHD�ZLWK�D�JUHDW�JODVV��FKLQD��DQG�SRWWHU\�HYHQW�ZKHUH�
QDWLRQDO�FROOHFWRU�FOXEV�DQG�RUJDQL]DWLRQV�IURP�DFURVV�
WKH�FRXQWU\�ZLOO�KDYH�WKH�RSSRUWXQLW\�WR�KRVW�LQIRU�
PDWLRQ�WDEOHV�VR�JXHVWV�FDQ�OHDUQ�PRUH�DERXW�WKHVH�
ILQH�RUJDQL]DWLRQV���$�JRDO�IRU�WKH�1RUWKHDVW�2KLR�
*ODVV�6KRZ�LV�WR�EULQJ�WRJHWKHU�FOXEV�DQG�FROOHFWRUV�
IURP�DURXQG�WKH�FRXQWU\�WR�VKDUH�WKHLU�ORYH�DQG�SDV�
VLRQ�IRU�FROOHFWLQJ����$WWHQGHHV�DW�WKLV�\HDU¶V�LQDXJXUDO�
HYHQW�ZLOO�EH�DPD]HG�DW�WKH�TXDOLW\�DQG�GLYHUVLW\�RI�
WKH�JODVV��FKLQD��DQG�SRWWHU\�EHLQJ�RIIHUHG�IRU�VDOH�DW�
WKLV�\HDU¶V�VKRZ� 

7KH�6*6�ZLOO�KDYH�DQ�LQIRUPDWLRQ�WDEOH�DW�WKH�
VKRZ� 

,QWHUQDWLRQDO�&DUQLYDO�*ODVV� 
$VVRFLDWLRQ� 

6*6�PHPEHU�:DOO\�0F'DQLHO�ZDV�EXV\�SURPRW�
LQJ�VWUHWFK�JODVV�DQG�WKH�6*6�DW�WKH�UHFHQWO\�FRQFOXG�
HG�,QWHUQDWLRQDO�&DUQLYDO�*ODVV�$VVRFLDWLRQ��,&*$��
FRQYHQWLRQ� �+LV�GLVSOD\�IHDWXUHG�D�FRORUIXO�YDULHW\�RI�
,PSHULDO�VWUHWFK�JODVV� �7KH�GLVSOD\�ZDV�SRSXODU�ZLWK�
WKRVH�DWWHQGLQJ�WKH�FRQYHQWLRQ��PDQ\�RI�ZKRP�DOVR�
LQFOXGH�,PSHULDO�VWUHWFK�JODVV�LQ�WKHLU�FDUQLYDO�JODVV�
FROOHFWLRQV� �:H�WKDQN�:DOO\�IRU�FRQWULEXWLQJ�WR�RXU�
RQ-JRLQJ�HIIRUWV�WR�VKRZ�DQG�SURPRWH�VWUHWFK�JODVV�
DQG�FRQJUDWXODWH�KLP�RQ�KLV�EHDXWLIXO�GLVSOD\�  

0HPEHU�8SGDWHV 

+HUH�DUH�KHDOWK�XSGDWHV�IURP�WKRVH�ZKR�FRXOGQ
W�
PDNH�LW�WR�&RQYHQWLRQ�WKLV�\HDU�  7KH\�DOO�WKDQN�XV�
YHU\�PXFK�IRU�RXU�FDUGV��QRWHV�DQG�JHW-ZHOO�ZLVKHV�  

6KDURQ�0L]HOO�LV�IHHOLQJ�PXFK�EHWWHU�DQG�DOUHDG\�
ORRNLQJ�IRUZDUG�WR�MRLQLQJ�XV�QH[W�\HDU� 

0DU\�(OGD�$UULQJWRQ�MXVW�VDGO\�LQIRUPHG�XV�WKDW�
5HJ�KDG�DQ�XQH[SHFWHG�PHGLFDO�FULVLV�RQ�$XJXVW�����
$IWHU�D�SDLQOHVV�ZHHN�RI�PDQDJHG�FDUH��KH�ZHQW�WR�
VHH�-HVXV�RQ�6XQGD\�PRUQLQJ��6HSWHPEHU����:H�VHQG�
RXU�ORYH�DQG�FRQGROHQFHV�WR�0DU\�(OGD�DQG�WKHLU�
IDPLO\� 

%LOO�DQG�6X]DQQH�6LPSVRQ�UHSRUW�WKDW�$UQD�LV�
KHDOLQJ�ZHOO�IURP�KHU�DXWR�LQMXULHV�DQG�GHWHUPLQHG�WR�
JHW�KRPH�DV�VRRQ�DV�SRVVLEOH� �0HDQZKLOH��PDLO�VHQW�
WR�KHU�KRPH�LV�EHLQJ�GHOLYHUHG�WR�KHU�UHJXODUO\� �6KH�
ZDV�GHOLJKWHG�QRW�RQO\�ZLWK�RXU�FDUGV��EXW�DOVR�ZLWK�
ZLQQLQJ�WKH SLQN�FHQWHU-KDQGOHG�WUD\� �7KH\�DOO�
PLVVHG�EHLQJ�LQ�0DULHWWD�DQG�KRSH�WR�VHH�XV�WKHUH�
QH[W�\HDU� 

-LP�DQG�0DULO\Q�)DUU�ZHUH�ZLWK�XV�LQ�VSLULW� 

With Deepest Sympathy… 
7KH�6*6�VHQGV�RXU�FRQGROHQFHV�WR�� 

6KLUOH\�+HQU\��RQ�WKH�SDVVLQJ�RI�KHU�KXVEDQG��
5D\��RQ�-XO\��UG� 

0DU\�(OGD�$UULQJWRQ�DQG�IDPLO\�RQ�WKH�SDVV�
LQJ�RI�KHU�KXVEDQG�5HJ�RQ�6HSW��WK� 



7KH�6*6�4XDUWHUO\��SDJH�ϵ 

6*6�2XWUHDFK 
%\�0D[LQH�%XUNKDUGW� 

$V�\RXU�2XWUHDFK�'LUHFWRU��,�FRQWLQXH�WR�FRQ�
WDFW�D�YDULHW\�RI�0XVHXPV��,W�QHYHU�KXUWV�WR�EH�SHU�
VLVWHQW�ZKLOH�³UHDFKLQJ�RXW´��,Q�WKH�PHDQWLPH�*DU\�
6HQNDU�KHOG�WKH�DWWHQWLRQ�RI�HYHU\RQH�ZKHQ�KH�SUH�
VHQWHG�KLV�SURJUDP�DW�WKH�$PHULFDQ�&DUQLYDO�*ODVV�
&RQYHQWLRQ��7KHUH�ZHUH�TXHVWLRQV�DQG�*DU\�KDG�WKH�
DQVZHUV�� 

:DOO\�0F'DQLHO�GLG�D�ZRQGHUIXO�GLVSOD\�RI�
6WUHWFK�*ODVV�DW�WKH�,QWHUQDWLRQDO��&DUQLYDO�*ODVV�
$VVRFLDWLRQ�&RQYHQWLRQ�LQ�-XO\�DQG�ZRQ�WKLUG�SODFH�
IRU�URRP�GLVSOD\V��&RQJUDWXODWLRQV�:DOO\�� $QG�
VSHDNLQJ�RI�WKH�,�&�*�$���&DO�DQG�,�DUH�WKULOOHG�WR�
DQQRXQFH�WKDW�RXU�RZQ�.LWW\�DQG�5XVVHOO�8PEUDFR�
KDYH�DJUHHG�WR�GR�D�6HPLQDU�DW�WKHLU������&RQYHQ�
WLRQ�LQ�'HV�0RLQHV��,RZD��$V�VRRQ�DV�WKH�GDWH�DQG�
KRWHO�KDV�EHHQ�VHFXUHG�ZH�ZLOO�SXEOLVK�WKH�LQIRU�
PDWLRQ�� 

2Q�EHKDOI�RI�WKH�1DWLRQDO�&DPEULGJH�&ROOHF�
WRUV�ZH�KDYH�EHHQ�LQYLWHG�WR�KDYH�DQ�LQIRUPDWLRQ�
WDEOH�DW�WKH�QHZ�JODVV�VKRZ�QHDU�&OHYHODQG�2KLR�RQ�
2FWREHU����	�����������&DO�LV�JRLQJ�WR�SDUWLFLSDWH�
RQ�WKH�ZD\�WR�WKH�*UHDW�/DNHV�&DUQLYDO�*ODVV�&RQ�
YHQWLRQ�LQ�0LFKLJDQ�RQ�1RYHPEHU����)ROORZLQJ�
WKDW�&RQYHQWLRQ�KH�JRHV�RQ�WR�WKH�0LFKLJDQ�'H�
SUHVVLRQ�*ODVV�6RFLHW\¶V�6KRZ�LQ�'HDUERUQ��0LFKL�
JDQ�WR�VHW�XS�D�GLVSOD\�RQ�1RYHPEHU���	����SOXV�KH�
ZLOO�VSHDN�DW�WKHLU�PHHWLQJ�RQ�1RYHPEHU����� 

7H[DV��KHUH�KH�FRPHV��&DO�KDV�EHHQ�LQYLWHG�WR�
VSHDN�DW�WKH�7H[DV�&DUQLYDO�*ODVV�&OXE�&RQYHQWLRQ�
RQ�0DUFK�����������:D\�WR�JR�&DO� 

:H�ZLVK�WR�DQQRXQFH�WKDW�%RE�+HQNHO�KDV�FRQ�
VHQWHG�WR�VHW�XS�D�GLVSOD\�DQG�UHSUHVHQW�XV�DW�WKH�
&DSH�&RG�*ODVV�6KRZ�WR�EH�KHOG�RQ�6HSWHPEHU����
	����������LQ�:HVW�%DUQVWDEOH��0DVVDFKXVHWWV�DW�
WKH�&DSH�&RG�&RPPXQLW\�*\P��,I�DQ\�PHPEHUV�
OLYH�QHDU�WKHUH��VWRS�LQ�DQG�YLVLW� 

7R�ZUDS�XS�WKLV�UHSRUW�,�KDYH�VHQW�D�QRWH�WR�WKH�
3UHVLGHQW�RI�WKH�)HQWRQ�)LQGHUV�RI�*UHDWHU�.DQVDV�
&LW\��7KLV�QRWH�H[SODLQHG�WKH�³2XWUHDFK´�ZRUN�DQG�
LQFOXGHG�P\�FRQWDFW�LQIRUPDWLRQ� 

7KDQNV� 

Maxine

:HOFRPH�'RQDWLRQV� 

7KH�6WUHWFK�*ODVV�6RFLHW\�JUDWHIXOO\�DFNQRZOHGJHV�
JLIWV�RI�VWUHWFK�JODVV�ZKLFK�ZHUH�JLYHQ�WR�XV�LQ�FRQQHF�
WLRQ�ZLWK�WKH������&RQYHQWLRQ�
DQG�6KRZ� �0RVW�RI�WKHVH�LWHPV�
ZLOO�EHFRPH�SDUW�RI�WKH�JURZLQJ�
FROOHFWLRQ�RI�VWUHWFK�JODVV�ZKLFK�
ZH�ZLOO�XVH�IRU�H[KLELWV��WDONV��
HWF� �$�IHZ�RI�WKH�LWHPV�PDGH�
WKHLU�ZD\�RQWR�WKH�)LUVW�7LPHUV¶�

6WDPSHGH�
WDEOH�DQG�
ZHUH�JREEOHG�XS�E\�WKRVH�ZKR�
ZHUH�DW�WKHLU�ILUVW�FRQYHQWLRQ�LQ�
����� �7KH���FRSLHV�RI�$,6*�ZHUH�
VROG�WR�EHQHILW�WKH�
6*6��WKH\�ZHUH�
SRSXODU�DQG�ZHUH�
TXLFNO\�SXU�
FKDVHG�E\�PHP�

EHUV��7KDQN�\RX��RQH�DQG�DOO��IRU�\RXU�
GRQDWLRQV� 

3DP�6WHLQEDFK�GRQDWHG�D�)HQWRQ�
)ORUHQWLQH�*UHHQ�EXWWHU�EDOO�WUD\�DQG�
��FRSLHV�RI�$PHULFDQ�,ULGHVFHQW�
6WUHWFK�*ODVV��)URP�5DQG\�&ODUN�ZH�UHFHLYHG�D�)HQWRQ�

FRORJQH��)URP�.HQ�DQG�(OOHQ�
6WRKOHU�ZH�UHFHLYHG�D�&KHHVH�
DQG�&UDFNHU�VHW�DQG�D�1:�IRRW�
HG�ERZO��)URP�%RE�+HQNHO�ZH�
UHFHLYHG�VHYHUDO�FRYHUHG�ERQ�
ERQV��)URP�&DO�+DFNHPDQ�ZH�
UHFHLYHG�D�SDLU�RI���´�9LQHODQG�

FDQGOHKROGHUV�SUHYLRXVO\�LQ�WKH�FROOHFWLRQ�RI�%HUU\�
:LJJLQV� 



7KH�6*6�4XDUWHUO\��SDJH�ϭϬ 

)HQWRQ�5XE\���´�6DOYHU�$FTXLUHG 

7KH�6WUHWFK�*ODVV�6RFLHW\��WKURXJK�WKH�
%LOO�&URZO�0HPRULDO�(GXFDWLRQ�)XQG��KDV�
DFTXLUHG�D�)HQWRQ�5XE\���´�6DOYHU�PDGH�
IURP�WKH������PROG��WKLV�PROG�ZDV�XVHG�WR�
SURGXFH�SXQFK�ERZOV��ODUJH�ZLGH�IODUHG�
FXSSHG�ERZOV��DTXDULXP�ERZOV�DQG�RWKHU�
VKDSHG�ERZOV����7KH�5XE\�VDOYHU�ZDV�LQ�WKH�
FROOHFWLRQ�RI�%LOO�&URZO�DQG�LV�D�UDUH�DQG�
KLJKO\�GHVLUDEOH�H[DPSOH�RI�VWUHWFK�JODVV���
$W�SUHVHQW�ZH�DUH�DZDUH�RI�RQO\���RI�WKHVH�

VDOYHUV��WKH�RWKHU���DUH�LQ�SULYDWH�FROOHFWLRQV� 
7KH�VDOYHU�ZH�DFTXLUHG�KDV�DQ�LQWHUHVWLQJ�KLVWRU\��DFFRUGLQJ�

WR�LW¶V�PRVW�UHFHQW�RZQHU���6*6�PHPEHU�5R\�$VK�DFTXLUHG�LW�D�
QXPEHU�RI�\HDUV�DJR���+H�VROG�LW�WR�%LOO�&URZO�ZKR�LQ�WXUQ�VROG�LW�
WR�6*6�PHPEHU�%XG�$VKPRUH���$W�%XG�$VKPRUH¶V�HVWDWH�DXFWLRQ�
%LOO�&URZO�UHSXUFKDVHG�WKH�VDOYHU�DQG�DW�%LOO�&URZO¶V�HVWDWH�DXF�
WLRQ�HDUOLHU�LQ�������5R\�$VK�RQFH�DJDLQ�SXUFKDVHG�WKH�VDOYHU���

$IWHU�5R\�EHFDPH�DZDUH�RI�WKH�HIIRUWV�E\�7KH�6*6�WR�EXLOG�D�
UHSUHVHQWDWLYH�FROOHFWLRQ�RI�VWUHWFK�JODVV�IRU�XVH�LQ�GLVSOD\V�DQG�
SUHVHQWDWLRQV��KH�RIIHUHG�WKH�VDOYHU�WR�XV���)XQGV�LQ�WKH�%LOO�&URZO�
0HPRULDO�(GXFDWLRQ�)XQG�PDGH�WKH�SXUFKDVH�SRVVLEOH���:H�WKDQN�
DOO�ZKR�JHQHURXVO\�FRQWULEXWHG�WR�WKH�)XQG�IRU�PDNLQJ�LW�SRVVLEOH�
IRU�XV�WR�DFTXLUH�DQG�GLVSOD\�WKLV�UDUH�H[DPSOH�RI�VWUHWFK�JODVV�
IURP�%LOO¶V�LPSUHVVLYH�³5HG�&ROOHFWLRQ�´ 

:HOFRPH� 

+HUH�LV�D�OLVW�RI�RXU�QHZ�DQG�5HWXUQLQJ�0HPEHUV� 

&DUO�	�(XQLFH�%RRNHU��,QGLDQD 
5DQG\�&ODUN��2KLR 
0DUWL�)ROOLQ��0LFKLJDQ 
6WHYH�	�0DU\�*UHJJ��0LFKLJDQ 
'HQQLV�*URRPH��9LUJLQLD 
'DYLG�.DVWRU��7H[DV 
*DU\�	�(YH�/LFNYHU��&DOLIRUQLD 
6WHYH�	�*DLO�0DJJ��2KLR 
,QJULG�6SXUULHU��3UHVLGHQW�RI�WKH�&DQDGLDQ�&DUQL� 
YDO�*ODVV�$VVRFLDWLRQ 
%DUEDUD�6XOOLYDQ��9LUJLQLD 
%LOO�	�.DWK\�7XUQHU��7H[DV 

&DSH�&RG�*ODVV�6KRZ 

7KH�6*6�ZLOO�EH�UHSUHVHQWHG�E\�%RE�+HQNHO�
DW�WKLV�VKRZ��KH�ZLOO�KDYH�D�GLVSOD\�RI�VWUHWFK�
JODVV�DORQJ�ZLWK�LQIRUPDWLRQ�RQ�WKH�6*6� 



7KH�6*6�4XDUWHUO\��SDJH�ϭϭ 

6(&5(7$5<��6WHSKDQLH�%HQQHWW�������� 

75($685(5��-LP�6WHLQEDFK�������� � 

675(7&+�*/$66�62&,(7<�%2$5'�2)�',5(&7256��QH[W�HOHFWLRQ�\HDU�� 

0DU\�(OGD�$UULQJWRQ��������  

.DWKL�-RKQVRQ��������  

0D[LQH�%XUNKDUGW�������� 

9LFNLH�5RZH�������� � 

-RQDWKDQ�)XKUPDQ�������� 

*DU\�6HQNDU�������  

2)),&(56�� 

35(6,'(17��&DO�+DFNHPDQ�������� 

9,&(-35(6,'(17��%RE�+HQNHO�������� � 

',5(&7256�� 

1(:6/(77(5�(',725��$SSRLQWHG�E\�WKH�%RDUG�RI�'LUHFWRUV�� 
%HFNL�$QQ�6HOE\�� FULWWHUIDUP���#]RRPWRZQ�FRPE�t�ŝŶ�ϮϬϭϴ� 

0DU\�(OGD�$UULQJWRQ�UHFRJQL]HG�ZLWK�3UHVLGHQW¶V�$ZDUG 

$W�WKH�$QQXDO�&RQYHQWLRQ��3UHVLGHQW�&DO�UHFRJQL]HG�0DU\�(OGD�$UULQJWRQ�IRU�WKH�RXWVWDQGLQJ�DQG�FUHDWLYH�
ZRUN�VKH�KDV�EHHQ�GRLQJ��DQG�FRQWLQXHV�WR�GR��WR�EULQJ�XV�LQIRUPDWLYH�DQG�HGXFDWLRQDO�6WUHWFK-2XW�'LVFXV�
VLRQV�DQG�'HOX[H�(GLWLRQ�5HYLHZV�RI�WKRVH�'LVFXVVLRQV��� 

0DU\�(OGD�KDV�WUDQVIRUPHG�ZKDW�EHJDQ�DV�D�FDVXDO�FRQYHUVDWLRQ�DERXW�ZKDWHYHU�VWUHWFK�JODVV-UHODWHG�WRS�
LFV�ZHUH�RQ�WKH�PLQGV�RI�WKH�PHPEHUV�ZKR�FDOOHG�LQ�WR�FKDW�WR�D�SODQQHG��UHVHDUFKHG��H[SHUW-OHG�GLVFXVVLRQ�RI�D�
SDUWLFXODU�VWUHWFK�JODVV-UHODWHG�WRSLF���'XULQJ�KHU�WLPH�DV�RXU�6WUHWFK-2XW�'LVFXVVLRQ�'LUHFWRU��ZH�KDYH�GHOYHG�
GHHSO\�LQWR�ODWH�SHULRG�VWUHWFK�JODVV�DQG�IRFXVHG�DWWHQWLRQ�RQ�VHYHUDO�RI�WKH�
HDUO\�SHULRG�FRPSDQLHV�ZKLFK�SURGXFHG�OLPLWHG�OLQHV�RI�VWUHWFK�JODVV���2XU�
6WUHWFK-2XW�'LVFXVVLRQ�WRSLFV�DQG�GDWHV�DUH�QRZ�NQRZQ�ZHOO�LQ�DGYDQFH��
DOORZLQJ�IRU�SURPRWLRQ�LQ�D�QXPEHU�RI�JODVV�FOXE�QHZVOHWWHUV�DQG�RWKHU�SXE�
OLFDWLRQV���'XULQJ�WKH�VDPH�WLPH��0DU\�(OGD�EHJDQ�FUHDWLQJ�'HOX[H�(GLWLRQ�
5HYLHZV�RI�RXU�6WUHWFK-2XW�GLVFXVVLRQV���7KHVH�5HYLHZV��FRPSOHWH�ZLWK�
SKRWRJUDSKV�RI�WKH�VWUHWFK�JODVV�GLVFXVVHG��FDSWXUH�WKH�NQRZOHGJH�RI�RXU�
H[SHUWV�DQG�SURYLGH�DOO�RI�XV�ZLWK�DQ�HGXFDWLRQ�RQ�VWUHWFK�JODVV�ZKLFK�QR�
RWKHU�RUJDQL]DWLRQ�FRXOG�SURYLGH��� 

0DU\�(OGD�LV�DEO\�DVVLVWHG�E\�DQ�RXWVWDQGLQJ�WHDP�LQFOXGLQJ�6WHSKDQLH�
%HQQHWW��ZKR�FRPSLOHV�WKH�SKRWRJUDSKV�RI�JODVV�WR�EH�GLVFXVVHG��%RE�+HQ�
NHO��ZKR�PRGHUDWHV�WKH�FDOOV��DQG�RXU�H[SHUWV��6DUDK�3OXPPHU��'DYH�
6KHWODU��.LWW\�DQG�5XVVHOO�8PEUDFR�DQG�*DU\�6HQNDU��ZKR�JUDFLRXVO\�VKDUH�
WKHLU�NQRZOHGJH�DERXW�VWUHWFK�JODVV��� 

3OHDVH�MRLQ�PH�LQ�WKDQNLQJ�0DU\�(OGD�IRU�PDNLQJ�RXU�RXWVWDQGLQJ�
6WUHWFK-2XW�'LVFXVVLRQV�SRVVLEOH��IXQ�DQG�HGXFDWLRQDO���&RQJUDWV��0DU\�
(OGD�DQG�WKDQNV���:H�ORRN�IRUZDUG�WR�WKH�����-���'LVFXVVLRQV��� 



7KH�6*6�4XDUWHUO\��SDJH�ϭϮ 

�����&RQYHQWLRQV�DQG�(YHQWV� 

*UHDW�/DNHV�&DUQLYDO�*ODVV�%DVK� 
1RYHPEHU��-���������5DPDGD�+RWHO��/DQVLQJ�0,�����-���-����� 

0LFKLJDQ�'HSUHVVLRQ�*ODVV�6RFLHW\� 
1RYHPEHU���	����������)RUG�&RPPXQLW\�	�3HUIRUPLQJ�$UWV�&HQWHU��'HDUERUQ��0, 

(DVWHUQ�1DWLRQDO�$QWLTXH�6KRZ 
1RYHPEHU����	�����������&DUOLVOH�([SR�&HQWHU��&DUOLVOH��3$ 

&DSH�&RG�*ODVV�6KRZ 
6HSWHPEHU����	����������&DSH�&RG�&RPPXQLW\�&ROOHJH�*\P��&DSH�&RG��0$ 

)RU�PRUH�JODVV�FRQYHQWLRQV�DQG�VKRZV��FKHFN�RXW�RXU�ZHEVLWH�� 
ŚƩƉƐ͗ͬͬǁǁǁ͘ƐƚƌĞƚĐŚŐůĂƐƐƐŽĐŝĞƚǇ͘ŽƌŐͬƵƉĐŽŵŝŶŐ-ŐůĂƐƐ-ĐůƵď-ĐŽŶǀĞŶƟŽŶƐͬ 

%ULHIV�IURP�WKH���-XO\�%RDUG�0HHWLQJV 
�1HZV�QRW�FRYHUHG�DW�WKH�$QQXDO�0HPEHUVKLS�0HHWLQJ� 

%\�6WHSKDQLH�%HQQHWW��6HFUHWDU\ 

· 0HPEHU�,QFHQWLYH�5DWHV���7KH�%RDUG�DSSURYHG�FRQWLQXDWLRQ�RI�WKH�SURJUDP�ZKLFK�SURYLGHV�UHGXFHG�PHP�
EHUVKLS�GXHV�RI�����IRU�WKH�ILUVW�\HDU�IRU�QHZ�PHPEHUV�MRLQLQJ�DW�DQ�HYHQW�ZKLFK�LQFOXGHV�D�GLVSOD\�RU�
SUHVHQWDWLRQ�E\�D�6WUHWFK�*ODVV�6RFLHW\�PHPEHU�DORQJ�ZLWK�WKH�RIIHU�E\�&DO�DQG�%RE�WR�FRQWLQXH�WR�FRQWULE�
XWH�WKH�UHPDLQLQJ����SHU�QHZ�PHPEHU�WR�WKH�6*6�

· 1HZ�PHPEHUVKLSV�LQ���������7KHUH�KDYH�EHHQ����PHPEHUVKLSV��QHZ�DQG�UHWXUQLQJ��DGGHG�WR�RXU�6*6�
PHPEHU�GDWDEDVH�VR�IDU�LQ��������0RVW�UHFHQW�DGGLWLRQV�ZHUH�WKH���ZKR�MRLQHG�ZKHQ�*DU\�6HQNDU�VSRNH�DW�
WKH�$&*$�&RQYHQWLRQ��DQG���ZKR�MRLQHG�DW�RXU�&RQYHQWLRQ�

· )LVFDO�<HDU������$FWLRQ�3ODQ���$OO�WDVNV�LQ�WKH�QHZO\�DSSURYHG�$FWLRQ�3ODQ�VXSSRUW�WKHVH�WKUHH�SULRULWLHV���
���'HOLYHU�RQ-JRLQJ�HGXFDWLRQDO�SURJUDPV�WR�DOO�ZKR�DUH�LQWHUHVWHG�LQ�OHDUQLQJ�DERXW�VWUHWFK�JODVV�����3UR�
PRWH�LULGHVFHQW�VWUHWFK�JODVV�DQG�WKH�6WUHWFK�*ODVV�6RFLHW\��DQG����6XFFHVVIXOO\�RSHUDWH�WKH�6WUHWFK�*ODVV�
6RFLHW\���'LUHFWRU�UHVSRQVLELOLWLHV�KDYH�EHHQ�VOLJKWO\�UH-DOLJQHG�IURP�ODVW�\HDU���7KH���'LUHFWRUV�QRZ�HDFK�
KDYH�RQH�RI�WKHVH�DUHDV�RI�IRFXV���(GXFDWLRQ��&RQYHQWLRQ��0DUNHWLQJ�DQG�&ROODWHUDO��2XWUHDFK��DQG�6RFLDO�
0HGLD��ZKLOH�WKH�9LFH�3UHVLGHQW�LV�UHVSRQVLEOH�IRU�IXQGUDLVLQJ�DQG�PHPEHU�RULHQWDWLRQ�DQG�DFWLYDWLRQ�

· &RQYHQWLRQ�5HJLVWUDWLRQV�DQG�&DQFHOODWLRQ�3ROLF\������SHRSOH�UHJLVWHUHG�IRU�WKLV�\HDU¶V�FRQYHQWLRQ��EXW�
VHYHUDO�KDG�WR�FDQFHO���7KH�%RDUG�ZDV�DVNHG�WR�FRQVLGHU�UHIXQGV��DQG�DSSURYHG�WKLV�SROLF\���³(PHUJHQF\�
FDQFHOODWLRQV�ZLOO�EH�DGGUHVVHG�RQ�VLWXDWLRQ-E\-VLWXDWLRQ�EDVLV�´��7KH������&RQYHQWLRQ�7HDP�KDG�SUHYLRXV�
O\�DGRSWHG�D�SROLF\�VSHFLI\LQJ�ZKDW�DQG�ZKHQ�UHIXQGV�ZLOO�EH�JLYHQ�ZKHQ�PHPEHUV�ILQG�LW�QHFHVVDU\�WR�
FDQFHO�WKHLU�UHJLVWUDWLRQV���7KH�SROLF\�DGRSWHG�E\�WKH�%RDUG�VXSSOHPHQWV�WKLV�SROLF\�

· ([WUD�3DJHV�DQG�3RVWDJH�IRU�7KH�6*6�4XDUHUO\���7KHUH�LV�XVXDOO\�PRUH�FRQWHQW�IRU�WKH�6HSWHPEHU��SRVW-
FRQYHQWLRQ��QHZVOHWWHU�WKDQ�IRU�WKH�RWKHU�LVVXHV���(GLWRU�%HFNL�$QQ�OLNHV�WR�XVH�SLFWXUHV��SURGXFHV�WKH�
QHZVOHWWHU�DW�KRPH�ZLWK�OHVV�SHU-SDJH�FRVW�WKDQ�SULQW�VKRSV��DQG�LV�KDSS\�WR�PDNH�WKH�QHZVOHWWHU�DV�ORQJ�DV�
QHHGHG�WR�LQFOXGH�DOO�FRQWHQW���$IWHU�GLVFXVVLRQ��WKH�%RDUG�DSSURYHG�ZKDWHYHU�OHQJWK�LV�QHHGHG�IRU�IXWXUH�
QHZVOHWWHUV��DV�ORQJ�DV�WKH�FXPXODWLYH�FRVW�LV�ZLWKLQ�WKH�DSSURYHG�DQQXDO�EXGJHW�

· 3XUFKDVH�PDGH�IURP�WKH�%LOO�&URZO�0HPRULDO�)XQG���7KH�%RDUG�XQDQLPRXVO\�DSSURYHG�WKH�SXUFKDVH�RI�D�
YHU\�ODUJH�)HQWRQ�UHG�VDOYHU�VROG�DW�WKH�%LOO�&URZO�HVWDWH�DXFWLRQ���,W�ZDV�SDLG�IRU�IURP�WKH�%LOO�&URZO�0H�
PRULDO�)XQG��DQG�ZLOO�EH�D�GUDPDWLF�DGGLWLRQ�WR�RXU�HGXFDWLRQ�GLVSOD\�JODVV�



7KH�6*6�4XDUWHUO\��SDJH�ϭϯ 

,PSHULDO�-HZHOV 

7KH�$PHULFDQ�&DUQLYDO�*ODVV�$VVRFLDWLRQ�ZDV�SOHDVHG�WR�DQQRXQFH�
WKDW�*DU\�6HQNDU�IURP�WKH�6WUHWFK�*ODVV�6RFLHW\�FRQVHQWHG�WR�EH�RQH�RI�WKH�
VHPLQDU�VSHDNHUV�IRU�WKH�-XQH������&RQYHQWLRQ��*DU\�VSRNH�RQ�,PSHULDO�
6WUHWFK�*ODVV�ZLWK�WKH�HPSKDVLV�RQ�³,PSHULDO�-HZHOV´��+H�QRW�RQO\�KDG�D�
VOLGH�SUHVHQWDWLRQ�VKRZLQJ�WKH�GLIIHUHQFH�LQ�WKH�VWUHWFK�SLHFHV�KH�DOVR�KDG�D�
GLVSOD\�RI�EHDXWLIXO�DQG�KDUG�WR�ILQG�JODVV�WKDW�KH�VKDUHG�ZLWK�XV��*DU\�LV�DQ�
H[FHOOHQW�VSHDNHU�DQG�SURYLGHG�XV�ZLWK�DQ�LQWHUHVWLQJ�DQG�HGXFDWLRQDO��VHP�
LQDU�WKDW�OHIW�D�QXPEHU�RI�³&DUQLYDO´�JODVV�PHPEHUV�ZDQWLQJ�PRUH�LQIRU�
PDWLRQ�DERXW�WKLV�³RWKHU�JODVV´��7KDQN�\RX�*DU\�DQG�\RXU�ORYHO\�ZLIH�
&KHU\O�IRU�KHOSLQJ�WR�PDNH�RXU�&RQYHQWLRQ�D�VXFFHVV� 



7KH�6*6�4XDUWHUO\��SDJH�ϭϰ 

RI�VWUHWFK�JODVV�DQG�DFFHVVRULHV���:LWKLQ�D�VKRUW�WLPH��D�WDEOH�VHW�IRU�DQ�$VLDQ�GLQQHU�HPHUJHG�IHDWXULQJ�)ORUHQ�
WLQH�*UHHQ�DQG�7RSD]�VWUHWFK�JODVV���-RQDWKDQ�H[SODLQHG�WKDW�KH�OLNHV�WR�XVH�KLV�VWUHWFK�JODVV�IRU�GLQQHU�SDUWLHV���
+H�SODQV�WKH�PHQXV�VR�WKDW�KH�DYRLGV�IRRGV�ZKLFK�ZRXOG�
UHTXLUH�KHDY\�FXWWLQJ�RQ�WKH�SODWHV��EXW�RWKHUZLVH�VHUYHV�
KLV�JXHVWV�D�QLFH�GLQQHU���:LWK�DQ�$VLDQ�WKHPH�IORUDO�DU�
UDQJHPHQW��IDQV�DQG�FKRSVWLFNV��-RQDWKDQ¶V�WDEOH�ORRNHG�
YHU\�LQYLWLQJ�DQG�ZH�DSSUHFLDWH�KLP�VKRZLQJ�XV�KRZ�KH�
XVHV�KLV�VWUHWFK�JODVV�DW�KRPH�� 

%RE�+HQNHO��ZHOO�NQRZQ�IRU�XVLQJ��QRW�MXVW�ORRNLQJ�
DW��KLV�VWUHWFK�JODVV�KDG�WZR�GLVSOD\V���7KH�ILUVW�IHDWXUHG�
VWUHWFK�JODVV�FDQG\�MDUV�DQG�VKRZHG�KRZ�PDQ\�GLIIHUHQW�
XVHV�WKHUH�DUH�IRU�FDQG\�MDUV�LQ�D�KRPH�WRGD\���'LG�\RX�
HYHU�WKLQN�RI�XVLQJ�RQH�DV�D�SHQFLO�KROGHU�RU�WR�KROG�\RXU�
FRWWRQ�EDOOV""�%RE¶V�WDEOH�DOVR�LQFOXGHG�³*LEVRQ�*LUOV´�
ZKLFK�ZHUH�D�QLFH�DFFHQW�DQG�ZHQW�ZHOO�ZLWK�WKH�FDQG\�MDU�
FRORUV���%RE�VKRZHG�XV�PDQ\�LQQRYDWLYH�DQG�FXUUHQW�ZD\V�
WR�XVH�VWUHWFK�JODVV�DQG�RQFH�DJDLQ�GHPRQVWUDWHG�WKDW�FUHD�
WLYH�WKLQNLQJ�FDQ�OHDG�WR�DOO�VRUWV�RI�DOWHUQDWLYH�XVHV�IRU�

LULGL]HG�FDQG\�MDUV��� 
%RE¶V�VHFRQG�GLVSOD\�WDEOH�IHDWXUHG�VWUHWFK�JODVV�EHLQJ�XVHG�

IRU�D�GLQQHU�SDUW\�DORQJ�ZLWK�VRPH�RI�KLV�FKLQD�DQG�RWKHU�JODVV�
ZDUH���%RE�H[SODLQHG�WKDW�KH�RIWHQ�PL[HV�YLQWDJH�DQG�FXUUHQW�
JODVVZDUH��FKLQD�DQG�VLOYHU�RQ�WKLV�GLQQHU�WDEOH�DQG�HQMR\V�ILQG�
LQJ�VWUHWFK�JODVV�LQ�FRORUV�ZKLFK�ZRUN�ZHOO�ZLWK�KLV�FKLQD���+H�
SRLQWHG�RXW�WKDW�KLV�VLOYHU�LV�WKH�YHU\�WUDGLWLRQDO�³)DLUID[´�SDWWHUQ�
DQG�LW�SURYLGHV�WKH�FRQVLVWHQF\�RQ�WKH�WDEOH�ZKLOH�WKH�JODVVZDUH�
SURYLGHV�WKH�YDULHW\��� 

*DU\�6HQNDU��7LP�&DQWUHO�DQG�7RP�DQG�6DQG\�0RQRVNL�
VKRZHG�XV�UDUH�DQG�XQXVXDO�VWUHWFK�DQG�RWKHU�JODVV�ZKLFK�WKH\�
GLVSOD\�LQ�WKHLU�KRPHV���:KLOH�WKHLU�WDEOH�GLVSOD\V�ZHUH�VRPH�
ZKDW�PRUH�WUDGLWLRQDO��WKH\�VKRZHG�KRZ�WKH\�XVHG�WKHLU�VWUHWFK�
JODVV�DW�KRPH�–�DV�GLVSOD\V�RI�VWUHWFK�DQG�RWKHU�JODVV���7RP�DQG�

6DQG\�FRPPHQWHG�DERXW�WKH�YDULHW\�RI�JODVV�RQ�WKHLU�WDEOH�DQG�WROG�XV�WKH\�RQO\�KDYH�D�IHZ�GLVSOD\�FDELQHWV�DW�
KRPH�DQG�VR�WKH\�FRPELQH�WKHLU�IDYRULWH�VWUHWFK�DQG�RWKHU�JODVV�LQ�DQG�RQ�WKRVH�FDELQHWV���7LP�PHQWLRQHG�KH�
XVXDOO\�GLVSOD\V�UHFHQW�SXUFKDVHV�LQ�KLV�KRPH�VR�KH�FDQ�HQMR\�WKHP�IRU�D�WLPH�EHIRUH�KH�PDNHV�WKHP�DYDLODEOH�
WR�RWKHU�FROOHFWRUV���*DU\¶V�VWUHWFK�JODVV�ZDV�IURP�WKH�,PSHULDO�-HZHOV�OLQH�DQG�DOVR�UHSUHVHQWHG�UDUH�DQG�KDUG�
WR�ILQG�LWHPV�ZKLFK�KH�GLVSOD\V�DW�KRPH��� 

7KHVH�PHPEHU�GLVSOD\V�UHPLQG�XV�WKDW�\RXU�LPDJLQDWLRQ�LV�WKH�RQO\�OLPLW�
WR�KRZ�\RX�FDQ�XVH�\RXU�VWUHWFK�JODVV�DW�KRPH���:KHWKHU�\RX�GLVSOD\�\RXU�
JODVV�VR�\RX�FDQ�HQMR\�
ORRNLQJ�DW�LW��XVH�LW�WR�KROG�
SHQV��SHQFLOV��EDWK�LWHPV��
HWF��RU�XWLOL]H�LW�LQ�\RXU�
KROLGD\�FHOHEUDWLRQV��ZH�
KRSH�\RX�DUH�XVLQJ�DQG�
HQMR\LQJ�\RXU�VWUHWFK�JODVV�
DQG�WKDW�LW�LV�PRUH�WKDQ�
MXVW�D�FROOHFWLRQ�IRU�\RX���
:H�LQYLWH�\RX�WR�VHQG�XV�
SKRWRV�RI�KRZ�\RX�DUH�XV�
LQJ�\RXU�VWUHWFK�JODVV�DW�
DQ\�WLPH�VR�WKDW�ZH�PD\�
VKDUH�\RXU�LGHDV�ZLWK�RWKHU�
PHPEHUV� 

;6*6�0HPEHUV�6KRZ�7KHLU�6WUHWFK�*ODVV«��ŽŶƟŶƵĞĚ�ĨƌŽŵ�ƉĂŐĞ�ϭͿ 



7KH�6*6�4XDUWHUO\��SDJH�ϭϱ 

³)LUVW�1LJKW´�DW�&RQYHQWLRQ� 
:HOFRPH�5HFHSWLRQ�DQG�)LUVW-7LPHUV�6WDPSHGH 

$IWHU�D�EXV\�GD\�RI�DUULYDOV�DQG�VHW-XS��PHPEHUV�DQG�JXHVWV�JDWKHUHG�LQ�WKH�GLVSOD\�URRP�DW���SP�IRU�RXU�
:HOFRPH�5HFHSWLRQ��6WHSKDQLH�%HQQHWW�DQG�3DP�6WHLQEDFK�KDG�SUHSDUHG�D�EXIIHW�RI�OLJKW�UHIUHVKPHQWV��DF�
FRPSDQLHG�E\�SOHQW\�RI�ZLQH���$IWHU�WKH�LQLWLDO�PHHWLQJ��JUHHWLQJ��HDWLQJ�DQG�GULQNLQJ��&DO�LQWURGXFHG�DQG�
ZDUPO\�ZHOFRPHG�ILUVW-WLPH�&RQYHQWLRQ�DWWHQGHHV���-D\O\QQ�	�%HFNL�$QQ�6HOE\��-LOO�/LQGEHUJHU��=DN�
0F&DPH\��-XQH�	�5RQ�&UDLJ��*DU\�/LFNYHU��DQG�-RQDWKDQ�)XKUPDQ����7KH\�ZHUH�WKHQ�LQYLWHG�WR�JDWKHU�DQG�
µVWDPSHGH¶�DFURVV�WKH�URRP�WR�VHOHFW�WKHLU�IDYRULWH�SLHFH�IURP�D�WDEOH�RI�VWUHWFK�JODVV�GRQDWHG�E\�PHPEHUV���
7KLV�WUDGLWLRQ��ILUVW�VXJJHVWHG�ODVW�\HDU�E\�7RP�	�6DQG\�0RQRVNL��HQVXUHV�WKDW�HYHU\�ILUVW�WLPHU�VWDUWV�&RQYHQ�
WLRQ�RII�ULJKW�--�ZLWK�D�µQHZ¶�SLHFH�RI�VWUHWFK�JODVV�WR�EULQJ�KRPH�IRU�KLV�RU�KHU�FROOHFWLRQ� 

6WUHWFK�*ODVV�DW�1RYHPEHU�(DVWHUQ�1DWLRQDO�$QWLTXH�6KRZ 

7KH�6WUHWFK�*ODVV�6RFLHW\�ZLOO�EH�SUHVHQW�
LQJ�D�GLVSOD\�RI�VWUHWFK�JODVV�LQ�RXU�ERRWK�DW�WKH�
(DVWHUQ�1DWLRQDO�$QWLTXH�6KRZ�RQ�1RY����DQG�
����������LQ�&DUOLVOH��3$� �3UHVLGHQW�&DO�DQG�
9LFH�3UHVLGHQW�%RE�ZLOO�EH�JUHHWLQJ�WKH�DW�
WHQGHHV�DW�WKH�VKRZ�DQG�WDONLQJ�ZLWK�WKHP�
DERXW�VWUHWFK�JODVV�DV�RQH�DVSHFW�RI�RXU�FRQWLQ�
XLQJ�HIIRUW�WR�SURPRWH�VWUHWFK�JODVV�WR�DOO�JODVV�
FROOHFWRUV�DQG�GHDOHUV� �,W�LV�DOVR�H[SHFWHG�WKDW�
D�QXPEHU�RI�WKH�GHDOHUV�DW�WKH�6KRZ�ZLOO�EH�
RIIHULQJ�VWUHWFK�JODVV�IRU�VDOH� �6*6�PHPEHUV�
6KDURQ�0L]HOO��0DU\�(OGD�	�5HJ�$UULQJWRQ��
7RP�	�6DQG\�0RQRVNL��7RP�	�'HEUD�%XUQV��
=DN�0F&DPH\�DQG�'DQ�)UDVH�DQG�RWKHUV�KDYH�
SXUFKDVHG�VRPH�H[WUDRUGLQDU\�VWUHWFK�JODVV�DW�
WKLV�VKRZ�LQ�WKH�SDVW� �6*6�PHPEHUV�+HOHQ�	�
%RE�-RQHV��%UDQGRQ�5LJJDQV��7RP�	�'HEUD�
%XUQV�DQG�SRVVLEO\�RWKHUV��DORQJ�ZLWK�D�QXP�
EHU�RI�RWKHU�GHDOHUV�DUH�VXUH�WR�KDYH�VRPH�
VWUHWFK�JODVV�IRU�VDOH�DW�WKH�VKRZ��VR�LI�\RX�DUH�
ORRNLQJ�WR�DGG�WR�\RXU�FROOHFWLRQ��PDNH�SODQV�
QRZ�WR�DWWHQG�WKLV�SUHPLHU�DQWLTXH�VKRZ�GHYRW�
HG�SULPDULO\�WR�DQWLTXH�DQG�FROOHFWLEOH�JODVV�
ZDUH�IURP�DOO�SHULRGV� � 



7KH�6*6�4XDUWHUO\��SDJH�ϭϲ 

+DQGOHG�6HUYHUV�,,–�$IWHU�WKH�&OXE�'LVSOD\� 
%\�'DYH�6KHWODU 

,W�LV�DOZD\V�JUHDW�WR�VHH�ROG�IULHQGV�DQG�WR�PDNH�QHZ�RQHV�DW�RXU�DQQXDO�VWUHWFK�JODVV�FRQYHQWLRQ���,�ZDQW�WR�WKDQN�DOO�RI�WKH�
PHPEHUV�ZKR�WRRN�WKH�WLPH�WR�EULQJ�VRPH�RI�WKH�KDQGOHG�VHUYHUV�WKDW�,�NQHZ�H[LVWHG�DQG�WR�RWKHU�PHPEHUV�ZKR�EURXJKW�DORQJ�WKH�
VHUYHUV�WKDW�WKH\�KDG�LQ�WKHLU�FROOHFWLRQ��,�KDG�SURPLVHG�WKH�³+RRNHG�RQ�&DUQLYDO´�IRONV�WKDW�ZH�ZRXOG�DVVHPEOH��DW�OHDVW�����VHUYHUV�
DQG�ZH�GRXEOHG�WKDW�ZLWK�����VHUYHUV�HQGLQJ�XS�RQ�GLVSOD\��� 

7R�EHVW�XQGHUVWDQG�WKLV�DUWLFOH��\RX�PD\�ZDQW�WR�ORFDWH�\RXU�0DUFK�QHZVOHWWHU�VR�WKDW�\RX�FDQ�FKHFN�RXW�WKH�KDQGOHG�VHUYHUV�
LOOXVWUDWHG�WKHQ��,Q�WKLV�DUWLFOH��,�ZDQW�WR�VKRZ�VRPH�RI�WKH�UDULWLHV��DW�OHDVW�LQ�P\�WKLQNLQJ��DQG�DGGLWLRQDO�GHFRUDWLRQV�WKDW�ZHUHQ¶W�LQ�
WKH�ILUVW�DUWLFOH� 

:H�ZHUH�WUHDWHG�WR�DQRWKHU�&HQWUDO��FHQWHU-KDQGOHG�VHUYHU�WKDW�ZDV�EURXJKW�LQ�E\�6DQG\�DQG�7RP�0RQRVNL��)LJ������7KLV�SLHFH�
LV�DFWXDOO\�SDUW�RI�&HQWUDO¶V�³$PEHU�DQG�:KLWH�2SDOHVFHQW´�OLQH��7KLV�JODVV�XVHV�WKH�VDPH�ERZO�PROG�DQG�EDVH�PROG�XVHG�IRU�PDNLQJ�
WKH�VWUHWFK�JODVV�LWHPV��$OVR�LQ�&HQWUDO¶V�VWUHWFK�LWHPV�ZHUH�WKH�WDOO�DQG�VKRUW��WUXPSHW-VKDSHG�FDQGOHKROGHU�PROGV��7KH�JODVV�LV�D�QLFH�
FU\VWDO�ZLWK�SHDUO\�RSDOHVFHQFH�DORQJ�WKH�PDUJLQV��,Q�WKH�$PEHU�DQG�:KLWH�2SDOHVFHQW�HIIHFW��WKH�DPEHU�LV�IURP�WKH�VKLQ\��PDULJROG�
LULGHVFHQFH�WKDW�ZDV�VSUD\HG�RQ�ZKHQ�WKH�JODVV�ZDV�VWLOO�KRW���&RQVROH�VHWV�XVHG�WR�EH�UHODWLYHO\�FRPPRQ��EXW�DUH�QRZ�UDUHO\�VHHQ�LQ�
PDOOV�DQG�DW�VKRZV��7KH�RSDOHVFHQW�EDVHV�DUH�DOVR�LULGL]HG� 

:H�KDG�D�YDULHW\�RI�)HQWRQ�VHUYHUV�VKRZ�XS��7KH�������ODUJH��ORRS�KDQGOH��WUD\V�ZHUH�UHSUHVHQWHG�LQ�PRVW�RI�WKH�)HQWRQ�VWUHWFK�
FRORUV��EXW�D�7RSD]��)LJ�����H[DPSOH�DQG�D�&HOHVWH�%OXH�ZHUH�VKRZQ�WKDW�KDG�WKH�/RWXV�'HFRUDWLQJ�&RPSDQ\�DFLG�HWFK�³GUDSHU\´�
GHVLJQ�ZLWK�JROG�RYHUOD\���7KH�UHDOO\�WRXJK�FXSSHG-LQ�VHUYHUV�VKRZHG�XS�LQ�7RSD]��&HOHVWH�%OXH��)LJ�����DQG�3HUVLDQ�3HDUO��)LJ�������
7KH�VDQGZLFK�WUD\�IRUPV�ZHUH�PRVW�FRPPRQ��DQG�LW�ZDV�LQWHUHVWLQJ�WR�VHH�WKH�JUDGDWLRQ�IURP�WKH�WUD\�WR�WKH�WXUQHG�XS�IUXLW�ERZOV�
�QRW�VKRZQ����:H�DOVR�KDG�9HOYD�5RVH��7DQJHULQH�DQG�&HOHVWH�%OXH��)LJ�����VHUYHUV�LQ�WKH�RYDO�VKDSH��2QH�RI�WKH�IHZ�GROSKLQ-
KDQGOHG��ODWH�SURGXFWLRQ�ZKLPV\¶V��LQ�SXUSOH��)LJ�����ZDV�VKRZQ��7KLV�KDV�WKH�WZR�VLGHV�XS�IRUP��*HRUJH�)HQWRQ�PHQWLRQHG��LQ�KLV�
GLVFXVVLRQ�RI�PDNLQJ�WKH�GROSKLQ-KDQGOHG�VHUYHUV��WKDW�WKH�ILUVW�WLPH�WKH\�PDGH�WKLV�VHUYHU��ZKLFK�ZDV�IRU�WKH�6WUHWFK�*ODVV�6RFLHW\���
WKH\�KDGQ¶W�IXOO\�ILJXUHG�RXW�WKDW�WKH�EDVH�RI�WKH�KDQGOH�UHFHLYHV�DQ�LQFUHGLEOH�DPRXQW�RI�LQWHUQDO�VWUHVV�ZKLFK�KDV�WR�EH�UHOLHYHG�E\�
VSHQGLQJ�PXFK�PRUH�WLPH�LQ�WKH�OHKU��,�VWLOO�KDYH�LQ�P\�PLQG��WKH�KRUURU�RI�VHHLQJ�ZKLPV\�WUD\�DIWHU�ZKLPV\�WUD\�HQGLQJ�XS�DW�WKH�
HQG�RI�WKH�OHKU�LQ�SLHFHV��7KLV�LV�SUREDEO\�ZK\�WKHUH�DUH�PDQ\�PRUH�RI�WKH�$TXD-RSDOHVFHQW�VHUYHUV�ZKLFK�ZHUH�PDGH�DIWHU�RXU�SXU�
SOH�VHUYHUV��7KH\�PDGH�LW�WKURXJK�WKH�OHKU����+RZHYHU��*HRUJH�PHQWLRQHG�WKDW�KH�OHDUQHG�QRW�WR�XVH�D�GLDPRQG�SHQ�WR�VLJQ�DQ\�RI�
WKRVH�SLHFHV�DV�KH�EURNH�WZR�DV�KH�VLJQHG�WKHP�DW�)HQWRQ�VKRZV���$Q�LPSRUWDQW�SRLQW�WR�WDNH�DZD\�LV�WKDW�WKHVH�VHUYHUV�OLNHO\�VWLOO�
KDYH�D�ORW�RI�VWUHVV�LQ�WKHP��VR�KDQGOH�FDUHIXOO\�DQG�GRQ¶W�H[SRVH�WKHP�WR�DQ\�UDSLG�WHPSHUDWXUH�FKDQJHV� 

)RU�1RUWKZRRG��ZH�HQGHG�XS�ZLWK�WKHLU�WUD\V�LQ�7RSD]��%OXH��PDULJROG�WR�ZKLWH��DQG�5XVVHW��)LJ������7KH�KHDUW-KDQGOHG�'LD�
PRQG�WUD\�LQ�PDULJROG��)LJ�����ZDV�DOVR�ORFDWHG�LQ�WKH�6WUHWFK�*ODVV�6RFLHW\�GLVSOD\�FROOHFWLRQ���1HHGOHVV�WR�VD\��,�GUDIWHG�LW�IRU�WKH�
FOXE�GLVSOD\��,W�LV�IDLUO\�FRPPRQ�IRU�)HQWRQ�DQG�'LDPRQG�PDULJROG�H[DPSOHV�WR�RQO\�KDYH�D�KLQW�RI�VWUHWFK�PDUNV��LI�DQ\�DW�DOO��� 

)RU�WKH�VPDOOHU�WUD\V��WKH�URXQG�EXWWHUEDOO�WUD\�ZDV�GLVSOD\HG�LQ�WKH�FRPPRQ�)HQWRQ�FRORUV��EXW�,�WKRXJKW�WKH�&HOHVWH�%OXH�H[�
DPSOH��)LJ�����ZDV�HVSHFLDOO\�QLFH���7ZR�DGGLWLRQDO�RYDO�EXWWHUEDOOV�ZHUH�EURXJKW�WR�FRPSOHPHQW�WKH�RQH�,�EURXJKW��%RWK�KDG�WKH�
VDPH�UHDOO\�QLFH��WKLFN�HQDPHO��IORUDO�GHFRUDWLRQ��7KLV�GHFRUDWLRQ�ZDV�RQ�WKH�7DQJHULQH��)LJ������DQG�9HOYD�5RVH��)LJ������SLHFHV���
:H�ZHUH�DEOH�WR�DVVHPEOH�DOO�WKH�NQRZQ�FRORUV�RI�GROSKLQ-KDQGOHG�EXWWHUEDOO�WUD\V�LQ�9HOYD�5RVH��&HOHVWH�%OXH��)LJ������DQG�)ORUHQ�
WLQH�*UHHQ��)LJ�������7KH�OLWWOH�OHPRQ�WUD\V�ZHUH�DOVR�SUHVHQW��EXW�WKH�PDULJROG��)LJ������H[DPSOH�ZDV�DOVR�RQ�WKH�FOXE�FROOHFWLRQ�WD�
EOH�DQG�WKH�GLIILFXOW-WR-ILQG�&HOHVWH�%OXH��)LJ������H[DPSOH�ZDV�D�JRRG��GDUN�RQH��� 

7KLV�EULQJV�PH�WR�WKH�,PSHULDO�VHUYHUV��:H�KDG�D�JUHDW�GLVSOD\�RI�WKH�FXWWLQJV�WKDW�,�LOOXVWUDWHG�LQ�0DUFK�RQ�VDQGZLFK�DQG�IUXLW�
WUD\V�LQ�WKH�WKUHH�FRORUV��5RVH�,FH��,ULV�,FH�DQG�%OXH�,FH�–�PDULJROG��FU\VWDO�DQG�VPRNH���8SRQ�DVVHPEOLQJ�WKLV�JURXSLQJ��LW�EHFDPH�
UHDGLO\�DSSDUHQW�WKDW�WKHUH�ZHUH�VRPH�GLIIHUHQFHV�LQ�WKH�FXWWLQJV�DQG�DGGLWLRQDO�FXWWLQJV�DSSHDUHG�WKDW�,�KDGQ¶W�LQFOXGHG�LQ�0DUFK¶V�
DUWLFOH� 

<RX�PD\�EH�ZRQGHULQJ�ZKDW�WKH�GLIIHUHQFH�LV�EHWZHHQ�)LJV�����	���������VHUYHUV�ZLWK�WKH�&XW����GHVLJQ�"�2WKHU�WKDQ�RQH�LV�
5RVH�,FH�DQG�WKH�RWKHU�LV�%OXH�,FH��WKH�5RVH�,FH�SLHFH�KDV����³EDOORRQV´�DQG�WKH�%OXH�,FH�RQH�KDV������,W�DSSHDUV�WKDW����LV�WKH�PRVW�
FRPPRQ�QXPEHU�EXW�,¶YH�EHHQ�DEOH�WR�ILQG�WKUHH�RI�WKH�WUD\V�ZLWK������,�ILJXUH�WKDW�WKLV�ZDV�VLPSO\�D�FXWWHU¶V�HUURU�ZKLFK�LV�QRW�HDVLO\�
GHWHFWHG���$OVR�QRWLFH�WKDW�WKH�IORZHU�DQG�EDOO�VL]H�LV�GLIIHUHQW�LQ�WKH������WUD\V�ZLWK�WKH�&XW����GHVLJQ��)LJV�����	�������,Q�WKLV�FDVH��,�
VXVSHFW�WKDW�GLIIHUHQW�FXWWHUV�ORRNHG�DW�WKH�SDWWHUQ��EXW�LQWHUSUHWHG�WKH�VL]H�RI�WKH�FXWWLQJV�GLIIHUHQWO\��$JDLQ��WKLV�LV�QR�ELJ�GHDO�DV�\RX�
ZRXOGQ¶W�NQRZ�WKH�GLIIHUHQFH�XQOHVV�\RX�KDG�WKH�WZR�WUD\V�VLGH-E\-VLGH� 

7KH�³IORZHU-RQ-D-VWHP´�FXWWLQJ��)LJV�����	�����ZDV�UHDOO\�PHVVHG�XS�E\�RQH�RI�WKH�FXWWHUV���7KH�QRUPDO�VKDSH��)LJ������KDV�WKH�
VWHP�FXUYHG�DURXQG�WKH�WUD\�ZLWK�WKH�IORZHU�IDFLQJ�LQZDUG�DQG�D�VHFRQG�VKRUW�EUDQFK��,¶YH�VHHQ�D�FRXSOH�RI�WKH�WUD\V�ZLWK�WKLV�H[DFW�
FXWWLQJ��7KH�³DEHUUDQW´�WUD\��)LJ������ZKLFK�,¶YH�QHYHU�VHHQ�GXSOLFDWHG��KDV�D�VLQJOH�VWUDLJKW�VWHP�VODQWLQJ�LQZDUG�DQG�WKH�IORZHU�
WXUQHG�RXW�IDFLQJ�WKH�ULP���2Q�WKH�RWKHU�KDQG��WKLV�PD\�KDYH�EHHQ�D�WULDO�FXWWLQJ�DQG�WKH�RWKHU�IRUP�ZDV�VHOHFWHG���,�KDYH�WKUHH�DGGL�
WLRQDO�FXWWLQJV�WKDW�ZHUH�QRW�VKRZQ�LQ�WKH�0DUFK�QHZVOHWWHU���7KH�ILUVW�RQH�LV�FRPPRQO\�FDOOHG�³EXWWHUIO\´��)LJ�������EXW�,�SURWHVW��DV�
DQ�HQWRPRORJLVW��WKDW�WKLV�VKRXOG�EH�D�PRWK��EHFDXVH�RI�WKH�QDUURZ�ZLQJV�DQG�VWUDLJKW�DQWHQQDH����/2/���,Q�DQ\�FDVH��LW¶V�D�QLFH�GH�
VLJQ�WKDW�KDV�D�EDVNHW-ZHDYH�FXWWLQJ�DURXQG�WKH�HGJH�RI�WKH�SODWH��7KLV�GHVLJQ�KDV�DOVR�EHHQ�VHHQ�RQ�WKH�IUXLW�WUD\�IRUP���7KH�QH[W�
GHVLJQ�DSSHDUV�WR�EH�XQLTXH�DV�,¶YH�RQO\�VHHQ�LW�RQFH��,W�DSSHDUV�WR�EH�D�URVH�EXG�ZLWK�OHDI\�VWHPV��)LJ�������7KLV�SDWWHUQ�ZDV�GLIILFXOW�
WR�SKRWRJUDSK�EHFDXVH�LW�LV�RQ�WKH�,ULV�,FH�WUD\��7KLV�WUD\�DOVR�KDV�D�VLQJOH�VHW�RI�FXW�RYDOV�RQ�LWV�RXWHU�ULP���7KH�QH[W�WUD\�KDV�ZKDW�
ORRNV�OLNH�D�&RVPRV�IORZHU�DQG�WZR�VHWV�RI�OHDI�FKDLQV��)LJ�������,¶YH�VHHQ�RQO\�D�FRXSOH�RI�WKHVH�DQG�LW�LV�QRW�HDV\�WR�ILQG���7KH�ODVW�
RQH�DSSHDUV�WR�EH�,PSHULDO¶V�&XW����ZKLFK�,¶P�FDOOLQJ�³IRUJHW-PH-QRW´��)LJ�������7KH�WLQ\�IORZHUV�DQG�OHDYHV�DUH�UHDOO\�GHOLFDWH��,�
ZDV�DEOH�WR�JHW�WKLV�WUD\�DW�%LOO�&URZO¶V�DXFWLRQ�DQG�ZKHQ�,�SRVWHG�D�SLFWXUH�RI�LW��DQRWKHU�FROOHFWRU�SRVWHG�D�SLFWXUH�RI�WKH�H[DFW�VDPH�
WUD\��,�QRWH�WKDW�DQRWKHU�RQH�ZDV�LQ�WKH�%XUQV¶�DXFWLRQ�EXW�VRPH�RI�WKH�LULGHVFHQFH�KDG�EHHQ�UXEEHG�RII� 

)LQDOO\��,�ZDQW�WR�VKRZ�D�FRXSOH�RI�WKH�GHFRUDWLRQV�IRXQG�RQ�,PSHULDO¶V�������KHDUW-KDQGOHG��VHUYHUV��2QH�LV�D�IUXLW�GHFDO�ULQJ�
RQ�,ULV�,FH��)LJ�������7KLV�WUD\�DOVR�KDV�JROG�SDLQW�RQ�WKH�ULP�DQG�KDQGOH��,�QRZ�NQRZ�RI�WKUHH�RI�WKHVH�WUD\V��WZR�VDQGZLFK�VHUYHU�
VKDSHG�DQG�RQH�IUXLW�VHUYHU�VKDSHG���)LQDOO\��,PSHULDO�DSSDUHQWO\�PDGH�D�OLQH�RI�SLQN�VWUHWFK�JODVV�WKDW�KDV�D�VWHQFLO�ZLWK�D�JROG�URVH�
GHVLJQ��RXWOLQHG�ZLWK�EODFN���)LJ�������,¶YH�VHHQ�WKLV�GHVLJQ�RQ�WKH�WUD\��D������ERZO�DQG�WKH�%XUQV¶�$XFWLRQ�VKRZHG�XS�ZLWK�D�PD\�
RQQDLVH�VHW�ZLWK�WKLV�VDPH�GHFRUDWLRQ��6R��MXVW�NHHS�ORRNLQJ�DQG�PD\EH�\RX��WRR��ZLOO�ILQG�RQH�RI�WKH�PDQ\�H[DPSOHV�,¶YH�WDONHG�
DERXW� 



7KH�6*6�4XDUWHUO\��SDJH�ϭϳ 



7KH�6*6�4XDUWHUO\��SDJH�ϭϴ 

:H�ZHUH�HQWHUWDLQHG�DQG�HGXFDWHG�E\�*DU\�6XOOL�
YDQ�DW�WKH�FRQYHQWLRQ�ZKHUH�KH�ZDV�RXU�EDQTXHW�
VSHDNHU�� 

*DU\�DQG�6WHYH�/LQGTXLVW�VWDUWHG�FROOHFWLQJ�ZKHQ�
WKH\�UHFHLYHG�D�UHWXUQHG�JLIW��WR�6WHYH¶V�)DWKHU�DQG�
6WHS-0RWKHU��DQG�VWDUWHG�UHVHDUFKLQJ�FDUQLYDO�JODVV��
7KH\�ERXJKW�D�ORW��MXQN��KH�VD\V��DQG�IRUWXLWRXVO\�DW�
WHQGHG�WKH�1HZ�(QJODQG�&DUQLYDO�*ODVV�$VVRFLDWLRQ�
FRQYHQWLRQ�–�WKHUH�WKH\�JDLQHG�ERWK�DQ�HGXFDWLRQ�RI�
ZKDW�ZDV�SRVVLEOH�LQ�FROOHFWLQJ�FDUQLYDO�JODVV�DV�ZHOO�
DV�OLIHORQJ�IULHQGV��7KH\�MRLQHG�WKH�FOXE�DQG�EHFDPH�
DFWLYH�RQ�WKH�ERDUG�DQG�QRZ�WKH\�EHORQJ�WR�DERXW����
FDUQLYDO�JODVV�FOXEV��SOXV�WKH�6WUHWFK�*ODVV�6RFLHW\��� 

7KH\�VROG�WKHLU�VPDOO�KRXVH�DQG�ERXJKW�DQRWKHU��
DQG�SDUW�RI�WKH�VHOHFWLRQ�SURFHVV�ZDV�EHFDXVH�LW�KDG�
EXLOW�LQ�VKHOYHV�LQ�VHYHUDO�URRPV�WKDW�ZRXOG�EH�SHUIHFW�
IRU�FDUQLYDO�JODVV���7KHLU�H[SHQGDEOH�LQFRPH�ZHQW�LQWR�
IL[LQJ�DQG�UHQRYDWLQJ�WKH�KRXVH�IRU�DERXW���\HDUV��DQG�
WKHQ�WKH\�VWDUWHG�FROOHFWLQJ�DJDLQ� 

,Q�1HZ�(QJODQG��*DU\�VDLG�\RX�WHQG�WR�OHDQ�WR�
ZDUG�FROOHFWLQJ�FHUWDLQ�PDQXIDFWXUHUV��PDLQO\�1RUWK�
ZRRG�DQG�'XJDQ��+H�VKRZHG�VRPH�EHDXWLIXO�ROG�
1RUWKZRRG�FDUQLYDO�JODVV�LQFOXGLQJ�D�VFDUFH�3HDFRFN�
	�8UQ�ODUJH�LFH�FUHDP�ERZO�LQ�6DSSKLUH�%OXH�WKDW�KDV�
D�VSHFLDO�SODFH�LQ�WKHLU�FROOHFWLRQ��7KH�6DSSKLUH�3HD�
FRFN�DQG�8UQ�ZRXOG�KDYH�EHHQ�D�ZRQGHUIXO�SLHFH�WR�
KDYH�EHHQ�PDGH�LQ�VWUHWFK�–�LW�ZDV�WKH�VDPH�WLPH�
IUDPH�DV�WKHLU�&RQFDYH�'LDPRQGV�–�VDPH�DPD]LQJ�

EOXH�FRORU�ZLWK�ORYHO\�SDVWHO�LULGHVFHQFH��� 
,Q�'XJDQ�WKH�SLHFHV�ZHUH�RI�PDQ\�ROG�FDUQLYDO�

JODVV�SDWWHUQV�PDGH�XS�RI�D�SXUSOH�)DUP\DUG��&KULVW�
PDV�&RPSRWH�DQG�PRUH��D�SHDFK�RSDO��FU\VWDO�JODVV�
ZLWK�DQ�RSDOHVFHQW�HGJH�VSUD\HG�ZLWK�PDULJROG�LULGHV�
FHQFH��)ORZHUV�	�6SDGHV�ERZO��DQG�WKHQ�VRPH�VWUHWFK��
D�'RXEOH�6WHP�5RVH�ERZO�LQ�&HOHVWH�%OXH��DQG�D�

VWUHWFK�)ORUHQWLQH�*UHHQ�:LQGIORZHU�JUDY\�RU�QDSS\��
,W�ZDV�IXQ�WR�VHH�WKH�FURVVRYHUV�LQWR�VWUHWFK�JODVV�
PL[HG�LQ�ZLWK�DOO�RI�WKRVH�FDUQLYDO�JODVV�SLHFHV� 

%HFDXVH�WKH\�ORYHG�WKH�'XJDQ�SXUSOH��WKH\�QH[W�
VWDUWHG�ILQGLQJ�DQG�DGGLQJ�,PSHULDO�SXUSOH�WR�WKHLU�FRO�
OHFWLRQ���*DU\�VKRZHG�XV�WKH�µHOHFWULF¶�SXUSOH�,PSHULDO�
)OXWH�SLWFKHU�
DQG�D�6XQEXUVW�
ZLQH�GHFDQWHU�
EHIRUH�PRYLQJ�
LQWR�,PSHULDO¶V�
RWKHU�FRORUV�RI�
VPRNH��KHOLRV�
JUHHQ��DQG�DP�
EHU��7KHLU�FRO�
OHFWLQJ�WKHQ�
PRYHG�WR�WKH�
QH[W�PDQXIDF�
WXUHU��)HQWRQ���)HQWRQ�PDGH�D�ORW�RI�XQXVXDO�FRORU�
FRPELQDWLRQV��DQG�*DU\�DQG�6WHYH�KDG�D�OLPH�JUHHQ�
RSDO�ZDWHUOLO\�IRRWHG�VDXFH��D�PDULJROG�RQ�PRRQVWRQH�
$FRUQ�ERZO��DQ�DPHWK\VW�RSDO�9LQWDJH�ERZO��SOXV�DT�
XD�RSDO�DQG�UHG�+ROO\�KDWV��7KH\�KDG�VRPH�VRXYHQLU�
SLHFHV�GRQH�E\�)HQWRQ��WRR��6SHFWRU¶V�'HSDUWPHQW�
6WRUH�DQG�-�1��/HGIRUG�PDULJROG�SODWHV��DQG�EOXH�(ONV�
DQG�6ROGLHUV�DQG�6DLORUV�SODWHV�� 

0LOOHUVEXUJ�ZDV�WKH�QH[W�PDQXIDFWXUHU�–�WKH\�
PDGH�PRVWO\�DPHWK\VW��PDULJROG�DQG�JUHHQ�FRORUV��
%OXH�DQG�9DVHOLQH�DUH�TXLWH�UDUH�DQG�KLJKO\�FROOHFWL�
EOH� 

*DU\�DQG�6WHYH�DUH�SDWWHUQ�FROOHFWRUV��VR�WKH\�HQ�
MR\�ILQGLQJ�QHZ�WKLQJV�LQ�SDWWHUQV�WKH\�GRQ¶W�\HW�KDYH�
RU�D�XQLTXH�VKDSH�LQ�FRPPRQ�SDWWHUQV�RU�FRORUV� 

7KH\�ZHUH�FROOHFWLQJ�FDUQLYDO��EXW�VWDUWHG�VHHLQJ�
VWUHWFK�JODVV�DW�WKH�FRQYHQWLRQV��,Q�WKH�1RUWKZRRG�DQG�
'XJDQ�ERRNV�WKHUH�DUH�PDQ\�SDWWHUQV�WKDW�DUH�VWUHWFK�
JODVV� 

:KLOH�RQ�WKH�ZD\�WR�D�1HZ�(QJODQG�PHHWLQJ��
WKH\�ZDONHG�WKUX�D�PDOO�WKDW�KDG�DOUHDG\�EHHQ�µSLFNHG¶�
E\�WKH�DWWHQGLQJ�FDUQLYDO�FROOHFWRUV��7KHUH�ZDV�QR�H[�
FLWLQJ�FDUQLYDO�JODVV�OHIW��EXW�*DU\�VDZ�D�EOXH�VWUHWFK�
JODVV�ERZO�IRU�����–�DQG�KH�OLNHV�EOXH�� 

6R�WKDW�ZDV�WKHLU�ILUVW�SLHFH�RI�VWUHWFK�JODVV���7KH\�
VWDUWHG�DFTXLULQJ�VRPH�,P�
SHULDO�-HZHOV��1XDUW��/HDG�
/XVWUH��(WFKHG�µ%DOORRQV¶��
DQG�LULGL]HG�ODPSVKDGHV���
7KH\�IRXQG�D�YHU\�VFDUFH�
&HOHVWH�%OXH�86�*ODVV�����
WDOO��VWHPPHG�ZLQH�LQ�D�
PDOO� 

7KH\�KDYH�TXLWH�D�IHZ�

*DU\�6XOOLYDQ� 
µ6WUHWFKLQJ�RXU�&DUQLYDO�*ODVV¶ 



7KH�6*6�4XDUWHUO\��SDJH�ϭϵ 

FDQGOHVWLFNV��D�FRXSOH�RI�SDWWHUQV�LQ�FDUQLYDO�JODVV��EXW�
D�ORW�RI�WKHP�LQ�
VWUHWFK�JODVV���
DQG�VLQFH�VRPH�
JR�ZLWK�PDWFKLQJ�
ERZOV�WKH\�KDYH�
DFTXLUHG�D�WHDO�
FRQVROH�VHW�LQ�
'RXEOH�6FUROO��D�
7DQJHULQH�)HQ�
WRQ�FRQVROH�VHW��D�
1RUWKZRRG�
7ZLVW�FRQVROH�VHW�
�DQG�WKUHH�VL]HV�
RI�YDVHV�WR�
PDWFK���+H�PHQ�
WLRQHG�WKDW�PDQ\�RI�WKH�YDULRXV�SLHFHV�RI�VWUHWFK�JODVV�
WKH\�RZQHG�ZHUH�SXUFKDVHG�DW�FDUQLYDO�JODVV�DXFWLRQV�
DQG�LQ�URRP�VDOHV�DW�FDUQLYDO�JODVV�FRQYHQWLRQV�–�
VWUHVVLQJ�WKDW�\RX�QHYHU�NQRZ�ZKHUH�\RX�ZLOO�ILQG�LW��
EXW�WKDW�LW�GHILQLWHO\�LV�DW�FDUQLYDO�HYHQWV� 

7KHLU�RWKHU�FROOHFWLRQV�LQFOXGH��+DYLOODQG�GLQQHU�
VHWWLQJV���6WHYH¶V�0RP�KDG�VRPH�DQG�WKH\�KDYH�DGGHG�
WR�LW��DQG�DOVR�)RVWRULD�VWHPZDUH� 

:KLOH�JRLQJ�WKUX�WKH�H[DPSOHV�RI�WKHLU�VWUHWFK�
JODVV��*DU\�VKRZHG�KLV�&HOHVWH�%OXH�DVKWUD\�ZLWK�WKH�
LQVHUWV��+H�LV�PLVVLQJ�WKH�VHFRQG�VPDOOHVW�VL]H�EXW�KDV�
DQ�H[WUD�RI�WKH�WKLUG�ODUJHVW��2EYLRXVO\�KH�LV�ORRNLQJ�
IRU�VRPHRQH�WR�KHOS�KLP�FRPSOHWH�KLV�VHW�� 

+H�WROG�WKH�VWRU\�RI�KLV�µ2OG�*ROG¶�9LQHODQG�FDQ�
GOHVWLFNV��WKDW�KH�JRW�DW�D�ZZZFJD�FRQYHQWLRQ�DXFWLRQ��
7KH�DXFWLRQHHU�ZDV�DVNLQJ�LI�DQ\RQH�NQHZ�ZKDW�WKH\�

ZHUH��DQG�KH�NQHZ�WKDW��EH�
FDXVH�RI�WKH���SDUW�PROG�
WKH\�ZHUH�9LQHODQG��7KH\�
ZHUH�DQ�DGGHG�LWHP��VR�WKH\�
ZHUHQ¶W�LQ�WKH�EURFKXUH��+H�
ZDV�WKH�RQO\�ELGGHU��DQG�
DIWHU�WKH�DXFWLRQ�VRPHRQH�
FDPH�XS�DQG�RIIHUHG�KLP�
PRUH��VKH�KDG�VSDFHG�RXW�
DQG�PLVVHG�WKHP���EXW�KH�
VDLG�µQR¶��+H�GLGQ¶W�VSDFH�
RXW���VPLOH!�+H�ZRQ� 

:H�DOO�ODXJKHG�ZKHQ�
KH�WROG�WKDW�WKH\�GRQ¶W�HYHU�ZDQW�WR�SDFN�JODVV�LQ�ER[�
HV��DQG�WKDW�WKH\�ZHUH�RULJLQDOO\�QHYHU�JRLQJ�WR�SXW�
JODVV�LQ�WKH�EDVHPHQW��$QG�QRZ�WKH\�KDYH�FDELQHWV�
IXOO�LQ�WKH�EDVHPHQW�DQG�DUH�ORRNLQJ�IRU�PRUH�FDEL�
QHWV��µ,W¶V�D�GLVHDVH¶�KH�VD\V�� 

:KLOH�ZRUNLQJ�RQ�D�ZHEVLWH�VHFWLRQ�RQ�FRQWHP�
SRUDU\�JODVV��DQ�LQWHUHVW�ZDV�SLTXHG�LQ�FDUQLYDO�JODVV�
FOXE�VRXYHQLUV��,Q�OHVV�WKDQ�D�\HDU�*DU\�KDV�DVVHPEOHG�
D�FROOHFWLRQ�RI�PRVW�FOXE�VRXYHQLUV��$&*$��+2$&�
*$��,&*$��(QFRUH��$XVWUDOLDQ���+H�ILQGV�EX\LQJ�
WKHP�DW�FDUQLYDO�DXFWLRQV�DQ�HFRQRPLFDO�ZD\�WR�DFFX�

PXODWH�D�FROOHFWLRQ�RI�FRQWHPSRUDU\�FOXE�VRXYHQLUV��
&RQWHPSRUDU\�JODVV�ZDV�DGYHUWLVHG�DV�DQ�
µLQYHVWPHQW¶��EXW�LW�LV�YHU\�DYDLODEOH�DQG�H[WUHPHO\�
HDV\�WR�SXUFKDVH�IRU�YHU\�UHDVRQDEOH�SULFHV� 

+H�WKHQ�ILQLVKHG�XS�ZLWK�D�ZRQGHUIXO�GLVSOD\�RI�
VWUHWFK�JODVV��VWDUWLQJ�ZLWK�WKHLU 
VPRRWK�SDQHOV�YDVHV�E\�,PSHULDO�LQ�D�UDLQERZ�RI�FRO�
RUV��� 

7KH�WZR�KDQGOHG�*UHFLDQ�YDVHV�DUH�YHU\�SRSXODU�
LQ�1HZ�(QJODQG�DQG�WKH�VPRNH�FXSSHG�WRS�ZDV�YHU\�
QLFH��+H�VKRZHG�D�UHG�VKHUEHW�ZLWK�DQ�XQGHUSODWH��DQG�
DVNHG�ZKHWKHU�LW�ZDV�FRUUHFW��VLQFH�WKH�VKHUEHW�ZRXOG�
VOLGH�RQ�WKH�SODWH��'DYH�6KHWODU�VDLG�LW�ZDV�WKH�ULJKW�
RQH�VLQFH�LW�KDV�D�VQDSSHG�XS�EDVH��WKH�JURXQG�EDVH�
SODWH�JRHV�WR�WKH�PD\RQQDLVH�� 

*DU\�VDLG��³,�XVHG�WR�VWDUW�P\�WDONV�ZLWK�µ,�FROOHFW�
FDUQLYDO�JODVV¶��6R�QRZ�,¶P�FRQIXVHG�-�,�GRQ¶W�NQRZ�
ZKDW�,�FROOHFW���,�ZRXOG�VD\�WKDW�,�FROOHFW�LULGL]HG�
JODVV��EXW�WKDW¶V�QRW�WUXH�HLWKHU�–�\RX�NQRZ�ZH�GRQ¶W�
FROOHFW�DUW�JODVV�WKDW¶V�LULGL]HG���:H�UHDOO\�DUH�FROOHFW�
LQJ�WKH�PDQXIDFWXUHUV�IURP�WKH�����¶V������¶V�-�WKH�
,PSHULDO¶V��WKH�)HQWRQ¶V¶��WKH�'XJDQ¶V��WKH�1RUWK�
ZRRG¶V¶�WKDW�PDGH�WKH�FDUQLYDO�JODVV�LQ�������DQG�LQ�
�����VWDUWHG�FUHDWLQJ�6WUHWFK�JODVV��6R�LW�ZDV�MXVW�D�
QDWXUDO�SURJUHVVLRQ�WR�H[SDQG�\RXU�FROOHFWLRQ�LQWR�
VRPHWKLQJ�HOVH�´ 

+H�VDLG�KH�DQG�6WHYH�IHHO�IRUWXQDWH�WKDW�WKH\�KDYH�
WKH�VDPH�WDVWHV��VLQFH�WKH\�OLNH�WKH�VDPH�WKLQJV�WR�DGG�
WR�WKHLU�FROOHFWLRQV� 

$�ILQDO�FRQYHUVDWLRQ�VWDUWHG�DERXW�WKH�GLIIHUHQW�
VKDGHV�RI�EOXH�WKDW�H[LVWV�LQ�FDUQLYDO�FROOHFWLQJ�
�6DSSKLUH��&HOHVWH��,FH���1RUWKZRRG�PDGH���GLIIHUHQW�
VKDGHV�RI�EOXH�LQ�VWUHWFK�JODVV�WKDW�DUH�XQLTXH�EXW�ZHUH�
DOO�VLPSO\�FDOOHG�EOXH��&DUQLYDO�FROOHFWRUV�KDYH�EHHQ�
GLIIHUHQWLDWLQJ�IRU�VRPH�WLPH��EXW�VWUHWFK�FROOHFWRUV�DUH�
QRZ�DOVR�VWDUWLQJ�WR�FDOO�WKHP�µVDSSKLUH-W\SH¶�RU�
µFHOHVWH-W\SH¶�LQ�WKH�KREE\�� 
7KDQNV�WR�*DU\��6WHYH�DQG�-LOO��D�SDWLHQW�DQG�ORYLQJ�
IULHQG��ZKR�ZDV�GUDJJHG�DORQJ�WR�VHH�ZKDW�D�FRQYHQ�
WLRQ�LV�OLNH��:H�HQMR\HG�OHDUQLQJ�DERXW�WKHP��VHHLQJ�
WKH�JODVV�-��DQG�DUH�JODG�WKH\�ZHUH�ZLOOLQJ�WR�VKDUH�
ZLWK�DOO�RI�XV� 



7KH�6*6�4XDUWHUO\��SDJH�ϮϬ 

3ULFLQJ�'DWDEDVH 
7KH�6WUHWFK�*ODVV�6RFLHW\�LV�KDSS\�WR�EH�ZRUNLQJ�ZLWK�.DWKL�DQG�*DOHQ�-RKQVRQ�WR�FUHDWH�D�SULFLQJ�GDWD�

EDVH�VLPLODU�WR�WKH�RQH�ODXQFKHG�IRU�FDUQLYDO�JODVV�IRU�+2&� �8QWLO�RXU�GDWDEDVH�LV�ODXQFKHG��SOHDVH�IHHO�IUHH�WR�
FKHFN�IRU�VWUHWFK�JODVV�LQ�WKLV�SULFLQJ�GDWD�EDVH��WKHUH�DUH�D�QXPEHU�RI�VWUHWFK�JODVV�OLVWLQJV��DOO�RI�ZKLFK�UHIOHFW�
WKH�UHFHQW�DXFWLRQ�VDOHV�RI�VWUHWFK�JODVV�DQG�PD\�SURYLGH�\RX�ZLWK�LQGLFDWLRQV�RI�PDUNHW�SULFLQJ� �6WD\�WXQHG�
IRU�DQ�HYHQ�PRUH�H[SDQGHG�VWUHWFK�JODVV�SULFLQJ�JXLGH�ODWHU�WKLV�\HDU� � 

&OXP�$XFWLRQV 

2Q�$XJXVW���UG��0LNH�&OXP�$XFWLRQV�VROG�D�SRUWLRQ�RI�WKH�OLIHWLPH�FROOHFWLRQ�RI�.DULQ�	�WKH�ODWH�7RP�
6DQGHUV�RI�:DVKLQJWRQ�VWDWH� �7KH�JODVVZDUH�LQ�WKLV�FROOHFWLRQ�LQFOXGHG�RYHU�����ORWV�RI�ILQH ($5/<�)(1�
721 JODVV��FD������¶V-��¶V�LQFOXGLQJ�KDUG�WR�ILQG�WRSD]�FXUWDLQ�RSWLF�DQG�ULE�RSWLF�YDVHV��SLWFKHUV�DQG�WXP�
EOHUV��D�UDUH�WKUHDGHG�0RVDLF�SHUIXPH�Z�PLQW�GDXEHU�VWRSSHU��VFDUFH�UHG�VODJ�SFV���&HOHVWH�EOXH�VWUHWFK�FDQGOH�
VWLFNV��RWKHU�VFDUFH�FDQGOHVWLFNV��WDQJHULQH�VWUHWFK�SFV�SOXV�PRUH�)HQWRQ� *5((172:1�JODVV��DQG�RWKHU�
23$/(6&(17�*/$66 E\�YDULRXV�PDNHUV�DV�ZHOO�DV�)LQGOD\�2Q\[�DQG�1RUWKZRRG�JODVV� �:KLOH�WKH�)HQWRQ�
VWUHWFK�JODVV�UHSUHVHQWHG�RQO\�D�VPDOO�QXPEHU�RI�WKH�WRWDO�ORWV��LW�DWWUDFWHG�PXFK�DWWHQWLRQ�IURP�VWUHWFK�JODVV�
HQWKXVLDVWV� �+HUH�DUH�SKRWRV�RI�WKH�7RSD]�FXUWDLQ�RSWLF�DQG�ULE�RSWLF�LWHPV��ERWK�WKRVH�WKDW�DUH�VWUHWFK�JODVV�
DQG�WKRVH�ZLWKRXW�LULGHVFHQFH� � 



7KH�6*6�4XDUWHUO\��SDJH�Ϯϭ 

&RQYHQWLRQ�$XFWLRQ 

$V�FRQYHQWLRQ�ZDV�ZLQGLQJ�GRZQ�DIWHU�93�
%RE¶V�IXQ�DQG�HGXFDWLRQDO�VHPLQDU�DERXW�DUUDQJ�
LQJ�IORZHUV�LQ�VWUHWFK�JODVV��YLVLWRUV�EHJDQ�WR�DU�
ULYH�WR�FKHFN�RXW�WKH�KXQGUHGV�RI�ORWV�RI�JODVV�
ZKLFK�7RP�	�'HEUD�%XUQV�ZHUH�WR�RIIHU�IRU�VDOH�
ODWHU�LQ�WKH�HYHQLQJ� �7KLV�\HDU¶V�DXFWLRQ�LQFOXGHG�
LWHPV�IURP�:DOO\�0F'DQLHO¶V�FROOHFWLRQ�DV�ZHOO�
DV�PDQ\�RWKHUV� �7RP�	�'HEUD�GLG�DQ�H[FHOOHQW�
MRE�ILQGLQJ�VWUHWFK�JODVV�IRU�WKH�DXFWLRQ�VR�WKHUH�
ZDV�SOHQW\�RI�VWUHWFK�JODVV�IRU�HYHU\RQH�WR�ELG�RQ�
DQG�WKH\�GLG�ELG� �7KHUH�ZHUH�PDQ\�VSLULWHG�FRQWHVWV�
WKURXJKRXW�WKH�HYHQLQJ�DORQJ�ZLWK�VRPH�EDUJDLQV�IRU�
WKRVH�ZKR�VWD\HG�WR�WKH�HQG� �$�JRRG�WLPH�ZDV�KDG�
E\�DOO�DQG�ZH�ORRN�IRUZDUG�WR�VHHLQJ�ZKDW�7RP�DQG�
'HEUD�ZLOO�FRPH�XS�ZLWK�IRU�WKH������6*6�&RQYHQ�
WLRQ�$XFWLRQ� �+HUH�DUH�VRPH�SKRWRV�RI�WKH�JODVV�WKDW�
ZDV�RIIHUHG�IRU�VDOH� �)RU�UHDOL]HG�SULFHV�SOHDVH�YLVLW�
%XUQV�$XFWLRQV¶�ZHEVLWH�DW�KWWS���
WRPEXUQVDXFWLRQV�FRP��DQG�ORRN�IRU�RXU�DXFWLRQ�XQ�
GHU�SUHYLRXV�DXFWLRQV� �7KDQNV�WR�HYHU\RQH�ZKR�
FDPH�DQG�KHOSHG�WR�PDNH�WKLV�DQRWKHU�VXFFHVVIXO�
FRQYHQWLRQ�DXFWLRQ� � 



7KH�6*6�4XDUWHUO\��SDJH�ϮϮ 

&DOO�WR�2UGHU��� 
7KH�$QQXDO�%XVLQHVV�0HHWLQJ�RI�7KH�6WUHWFK�*ODVV�
6RFLHW\�ZDV�FDOOHG�WR�RUGHU�E\�3UHVLGHQW�&DO�
+DFNHPDQ�DW�������SP�RQ�)ULGD\��-XO\������������+H�
LQWURGXFHG�WKRVH�RIILFHUV�DQG�GLUHFWRUV�ZKR�ZHUH�SUH�
VHQW��DQG�QDPHG�WKRVH�ZKR�FRXOGQ¶W�EH�WKHUH� 

0HPEHUVKLS�5HSRUW��� 
6HFUHWDU\�6WHSKDQLH�%HQQHWW�UHSRUWHG�WKHVH���QHZ�
UHWXUQLQJ�KRXVHKROG�PHPEHUVKLSV�GXULQJ�&RQYHQWLRQ�
DQG�LQWURGXFHG�WKRVH�ZKR�ZHUH�DW�WKH�PHHWLQJ���5DQG\�
&ODUN��0DUWL�)ROOLQ��'HQQLV�*URRPH��*DU\�	�(YH�
/LFNYHU��DQG�%LOO�	�.DWK\�7XUQHU���7KLV�EULQJV�7KH�
6*6�PHPEHUVKLS�FRXQW�WR������ 

0LQXWHV�RI�WKH������$QQXDO�0HHWLQJ��� 
7KH�0LQXWHV�RI�WKH������$QQXDO�0HPEHUVKLS�0HHWLQJ�
ZHUH�SXEOLVKHG�LQ�WKH�6HSWHPEHU������6*6�4XDUWHUO\���
-RDQQH�5RGJHUV�PRYHG�WR�DSSURYH�WKHP��3DP�+DPLO�
WRQ�VHFRQGHG�WKH�PRWLRQ��DQG�WKH�PLQXWHV�ZHUH�DS�
SURYHG� 

7UHDVXUHU¶V�5HSRUW��� 
&DO�SUHVHQWHG�7UHDVXUHU�-LP�6WHLQEDFK¶V�UHSRUW��� 

&DVK�RQ�KDQG�-XO\���������-------��������� 
&DVK�RQ�KDQG�-XQH����������----�������� 

��������LV�LQ�VDYLQJV��DQG�WKHUH�DUH���VSHFLDOL]HG�
FKHFNLQJ�DFFRXQWV��RQH�IRU�7KH�%LOO�&URZO�0HPR�
ULDO�)XQG���7KH�QHW�LQFUHDVH�LQ�FDVK�IRU�)<������
UHVXOWHG�IURP�WKHVH�DSSUR[LPDWH�WRWDOV� 
,QFRPH�--------����������LQFOXGLQJ��������LQ�GRQD�

WLRQV� 
([SHQVHV�-----�������� 

7KH�UHSRUW�ZDV�DSSURYHG�DIWHU�PRWLRQ�E\�3DP�6WHLQ�
EDFK�DQG�VHFRQG�E\�0LNH�*HWFKLXV� 

$XGLW�&RPPLWWHH�5HSRUW��� 
7KDQNV�WR�WKLV�\HDU¶V�DXGLWRUV��&KDLUPDQ�7LP�&DQWUHOO��
6DQG\�0RQRVNL��DQG�-RKQ�5RZH���7KH\�IRXQG�WKH�6R�
FLHW\¶V�UHFRUGV�XS-WR-GDWH�DQG�LQ�RUGHU��ZLWK�RQH�H[�
FHSWLRQ�LQ�WKH�DPRXQW�RI����������7KH�UHSRUW�ZDV�DS�
SURYHG�DIWHU�PRWLRQ�E\�0D[LQH�%XUNKDUGW�DQG�VHFRQG�
E\�9LFNLH�5RZH���7UHDVXUHU�-LP�KDV�VLQFH�H[SODLQHG�
WKDW�D�UHLPEXUVHPHQW�FKHFN�IRU�WKLV�DPRXQW�ZDV�UH�
SRUWHG�ORVW��DQG�WKH�IHH�IRU�VWRS-SD\PHQW�ZDV�PRUH�
WKDQ�WKH�YDOXH�RI�WKH�FKHFN� 

8SGDWHV�IURP�2IILFHUV�DQG�'LUHFWRUV��� 
&DO�FDOOHG�RQ�WKRVH�SUHVHQW�WR�JLYH�D�EULHI�UHSRUW�RU�

FRPPHQW���0DU\�(OGD�$UULQJWRQ�ZDVQ¶W�SUHVHQW��DQG�
&DO�SUDLVHG�KHU�IRU�RUJDQL]LQJ�RXU���6WUHWFK�2XW�'LV�
FXVVLRQV�DQG�IRU�FUHDWLQJ�WKH�QHZ�'HOX[H�(GLWLRQ�5H�
SRUWV���+H�ZHOFRPHG�DOO�WR�MRLQ�WKH�GLVFXVVLRQV�DQG�WR�
SLFN�XS�SULQWHG�FRSLHV�RI�WKH�5HSRUWV�DW�WKH�GHVN���
'DYH�6KHWODU�LQYLWHG�DOO�WR�VXJJHVW�GLVFXVVLRQ�WRSLFV��
DQG�VHQG�SLFWXUHV�ZLWK�TXHVWLRQV�DERXW�WKHLU�JODVV���
$SSUDLVDOV�DUHQ¶W�PDGH��EXW�D�SLHFH�FDQ�EH�LGHQWLILHG�
DV�FRPPRQ�RU�XQFRPPRQ� 
������6WHSKDQLH�WKDQNHG�WKRVH�ZKR�UHQHZ�WKHLU�PHPEHU�
VKLSV�RQ�WLPH��VDYLQJ�WKH�ZRUN�RI�XSGDWLQJ�ODJJDUG�
OLVWV�DQG�VHQGLQJ�RXW�UHPLQGHUV���6KH�VDLG�WKDW���-���
SHRSOH�XVHG�WKH�QHZ�RQOLQH�SURFHVV�WKLV�\HDU� 
�����0D[LQH�%XUNKDUGW�UHSRUWHG�WKHVH�VWUHWFK�JODVV�
SUHVHQWDWLRQV�WR�RWKHU�FOXEV���*DU\�6HQNDU�VSRNH�WR�WKH�
$PHULFDQ�&DUQLYDO�*ODVV�$VVRFLDWLRQ�&RQYHQWLRQ�LQ�
-XO\��&DO�ZLOO�VSHDN�DW�ERWK�WKH�*UHDW�/DNHV�&DUQLYDO�
*ODVV�&RQYHQWLRQ�DQG�WKH�0LFKLJDQ�'HSUHVVLRQ�*ODVV�
6RFLHW\�6KRZ�LQ�1RYHPEHU��DQG�KH�ZLOO�DOVR�VSHDN�DW�
WKH�,QWHUQDWLRQDO�&DUQLYDO�*ODVV�&RQYHQWLRQ�QH[W�\HDU����
0D[LQH�RIIHUHG�6*6�2XWUHDFK�'LUHFWRU�FDUGV�ZLWK�KHU�
FRQWDFW�LQIRUPDWLRQ�IRU�XV�WR�JLYH�WR�DQ\�JURXS�WKDW�
PLJKW�ZHOFRPH�D�VWUHWFK�JODVV�SUHVHQWDWLRQ� 
�����0LNH�*HWFKLXV�UHVHDUFKHG��SURSRVHG��DQG�VHW�XS�WKH�
QHZ�ZLUHOHVV�PLFURSKRQH�V\VWHP��7KH�6*6�ERXJKW�
DQG�XVHG�LW�IRU�WKH�ILUVW�WLPH�DW�WKLV�FRQYHQWLRQ���'DYH�
VDLG�LW�ZRUNHG�ZHOO�DQG�VXJJHVWHG�ZH�FRQVLGHU�D��QG�
ZLUHOHVV�PLFURSKRQH� 
������6DUDK�3OXPPHU�VHOHFWHG�FRQWHQW�IRU�DQG�LQWUR�
GXFHG�WKH���6WUHWFK�2XW�'LVFXVVLRQV�WKDW�GHDOW�ZLWK�
/DWH�3HULRG�VWUHWFK�JODVV���6KH�VDLG�WKDW�QR�KHDY\�IXQG-
UDLVLQJ�ZDV�QHHGHG�WKLV�\HDU��EXW�VKH¶V�SDVVHG�RQ�VRPH�
LGHDV�IRU�%RE�+HQNHO�WR�FRQVLGHU�LQ�WKH�IXWXUH���6KH�
DOVR�KHOSHG�6WHSKDQLH�SURRI-UHDG�PHHWLQJ�PLQXWHV�DQG�
QHZVOHWWHUV� 
�������9LFNLH�5RZH�WKDQNHG�DOO�ZKR�KHOSHG�ZLWK�WKLV�
\HDU¶V�FRQYHQWLRQ��DQG�VDLG�WKDW�VKH¶OO�EH�FR-FKDLULQJ�
QH[W�\HDU¶V�FRQYHQWLRQ�DOVR� 
�������.DWKL�-RKQVRQ�VDLG�WKDW�PDQ\�RI�XV�DUH�SURXG�RI�
WKH�GHWDLOHG�VWUHWFK�JODVV�NQRZOHGJH�ZH�OHDUQHG�WKH�
KDUG�ZD\���%XW�VKH�XUJHG�WKDW�RXU�SULFLQJ�GDWDEDVH�
PXVW�EH�GHVLJQHG�WR�PDNH�LW�HDVLHU�IRU�WKH�QH[W�JHQHUD�
WLRQ�RI�FROOHFWRUV�WR�OHDUQ� 
�����&DO�UHSRUWHG�ZRUN�E\�VWUHWFK�JODVV�DPEDVVDGRUV�
DFURVV�WKH�FRXQWU\��LQ�SULQW��DQG�RQ�WKH�ZHE���+H�DQG�
9�3��%RE�+HQNHO�VHW�XS�H[KLELWV�RI�VWUHWFK�JODVV�DQG�
6*6�PDWHULDO�WZLFH�D�\HDU�DW�WKH�(DVWHUQ�1DWLRQDO�$Q�
WLTXHV�6KRZ���3KLO�DQG�1DQF\�:DOQ�KDG�D�VWUHWFK�JODVV�
GLVSOD\�DW�WKH�6RXWKHUQ�&DOLIRUQLD�&DUQLYDO�*ODVV�&RQ�

0LQXWHV�RI�WKH������6WUHWFK�*ODVV�6RFLHW\�$QQXDO�0HPEHUVKLS�0HHWLQJ 

7KH�PLQXWHV�RI�WKH������$QQXDO�0HPEHUVKLS�0HHWLQJ�KHOG�DW�&RQYHQWLRQ�KDYH�EHHQ�SUHSDUHG�E\�RXU�6HF�
UHWDU\��6WHSKDQLH�%HQQHWW� �$SSURYDO�RI�WKHVH�PLQXWHV�ZLOO�EH�RQ�WKH������$QQXDO�0HPEHUVKLS�0HHWLQJ�$JHQ�
GD� �7KHVH�PLQXWHV�DUH�SURYLGHG�WR�\RX�LQ�DFFRUGDQFH�ZLWK�RXU�%\-/DZV� 



7KH�6*6�4XDUWHUO\��SDJH�Ϯϯ 

YHQWLRQ��DQG�:DOO\�0F'DQLHO�GLG�WKH�VDPH�DW�WKH�,Q�
WHUQDWLRQDO�&DUQLYDO�*ODVV�&RQYHQWLRQ���*DU\�6HQNDU�
PDGH�D�SUHVHQWDWLRQ�RQ�,PSHULDO�-HZHOV�WR�WKH�$PHUL�
FDQ�&DUQLYDO�*ODVV�&RQYHQWLRQ���$Q�DUWLFOH�RQ�VWUHWFK�
JODVV�DSSHDUHG�LQ�WKH�1DWLRQDO�'HSUHVVLRQ�*ODVV�$VVR�
FLDWLRQ�QHZVOHWWHU���.LWW\�DQG�5XVVHOO�8PEUDFR¶V�DUWL�
FOH�RQ�VWUHWFK�FDUQLYDO�FURVV-RYHU�SLHFHV�ZDV�MXVW�SXE�
OLVKHG�LQ�$OO�$ERXW�*ODVV���&DO�DQG�'DYH�DUH�VWLOO�ZULW�
LQJ�DERXW�VWUHWFK�JODVV�RQ�WZR�7XHVGD\V�HDFK�PRQWK�
IRU�WKH�+RRNHG�RQ�&DUQLYDO�GDLO\�RQOLQH�QHZVOHWWHU���
'DYH�RQ�WKH��VW�7XHVGD\��&DO�RQ�WKH��UG���7KH�ZHEVLWH�
LV�EHLQJ�XSGDWHG�UHJXODUO\�E\�RXU�WDOHQWHG�ZHEPDVWHU���
$OO�FRQWHQW�LV�VDYHG�DQG�DFFHVVLEOH��VR�WKDW�WKH�ZHEVLWH�
KDV�EHFRPH�WKH�QHZ�KLVWRU\�ERRNV���2XU�)DFHERRN�
3DJH�DQG�*URXS�QRZ�KDYH������IROORZHUV���%HFNL�$QQ�
6HOE\��RXU�QHZ�6*6�4XDUWHUO\�HGLWRU��ZHOFRPHV�SLF�
WXUHV�DQG�QHZV�RI�H[FLWLQJ�VWUHWFK�JODVV�ILQGV�IURP�DOO�
PHPEHUV���1HZ�PHPEHU�*DU\�/LFNYHU�UHVSRQGHG�WR�
&DO¶V�UHSRUW�ZLWK�SUDLVH�IRU�WKLV�VWUHWFK�JODVV�HGXFDWLRQ�
QRZ�EHLQJ�SURYLGHG�WR�VR�PDQ\�JODVV�FROOHFWRUV� 

1HZ�%XVLQHVV�–�%RDUG�RI�'LUHFWRUV¶�5HFRPPHQGD�
WLRQ�IRU������'XHV��� 
7KHUH�EHLQJ�QR�2OG�%XVLQHVV��&DO�UHSRUWHG�WKDW�WKH�
%RDUG�RI�'LUHFWRUV�UHFRPPHQGV�WKDW�GXHV�UHPDLQ�XQ�
FKDQJHG�IRU��������3DP�6WHLQEDFK��RQ�EHKDOI�RI�7UHDV�
XUHU�-LP��PRYHG�WR�DFFHSW�WKH�%RDUG¶V�UHFRPPHQGD�
WLRQ���6DUDK�3OXPPHU�VHFRQGHG�WKH�PRWLRQ��DQG�LW�
SDVVHG��� 

'RQRU�5HFRJQLWLRQV��� 
7KHVH�GRQRUV�ZHUH�UHFRJQL]HG���&RQWULEXWLQJ�GRQRUV�
5HJ�	�0DU\�(OGD�$UULQJWRQ��DQG�-RDQQH�5RGJHUV��(Q�
GRUVLQJ�GRQRUV�'DYH�DQG�5HQpH�6KHWODU��6XVWDLQLQJ�
GRQRUV�&DO�+DFNHPDQ�DQG�-HII�+RGJHV��DQG�'RQRUV�
�WKH�KLJKHVW�OHYHO��%RE�DQG�%DUEDUD�+HQNHO���&DO�
WKDQNHG�WKHVH�DQG�DOO�GRQRUV��VRPH�RI�ZKRP�SUHIHU�WR�
EH�DQRQ\PRXV���$OO�GRQDWLRQV�PDNH�D�GLIIHUHQFH� 

1RPLQDWLQJ�&RPPLWWHH�5HSRUW�DQG�(OHFWLRQ�RI�2I�
ILFHUV�DQG�'LUHFWRUV���� 
7ZR�RIILFHUV��6HFUHWDU\�6WHSKDQLH�%HQQHWW�DQG�7UHDV�
XUHU�-LP�6WHLQEDFK��DUH�VWDQGLQJ�IRU�UH-HOHFWLRQ����&DO�
LQWURGXFHG�WKH�WZR�FDQGLGDWHV�ZKR�WKH�&RPPLWWHH�KDV�
QRPLQDWHG�WR�ILOO�WKH�WZR�'LUHFWRU�SRVLWLRQV�DV�WKH�UH�
VXOW�RI�WZR�'LUHFWRUV�UHWLULQJ���-RQDWKDQ�)XKUPDQ�LV�D�
PDUNHWLQJ�SURIHVVLRQDO��D�UHFHQW�DQG�HQWKXVLDVWLF�
VWUHWFK�JODVV�FROOHFWRU��DQG�KDV�EHHQ�DFWLYHO\�LQYROYHG�
LQ�UXQQLQJ�WKH�0LFKLJDQ�'HSUHVVLRQ�*ODVV�6RFLHW\���
*DU\�6HQNDU�LV�D�ORQJ-WLPH�6*6�PHPEHU�DQG���-\HDU�
FROOHFWRU�ZKR�GHYRWHV�VRPH�RI�KLV�UHWLUHPHQW�WLPH�WR�
YROXQWHHULQJ�DW�WKH�0XVHXP�RI�$PHULFDQ�*ODVV�LQ�
:HVW�9LUJLQLD���:LWK�QR�RWKHU�QRPLQDWLRQV�IURP�WKH�
IORRU��'DYH�6KHWODU�PRYHG�WR�HOHFW�DOO�QRPLQHHV�E\�
DFFODPDWLRQ��DQG�LW�ZDV�GRQH� 

7KDQNV�WR�5HWLULQJ�'LUHFWRUV��� 
&DO�WKDQNHG��DQG�UHFRXQWHG�WKH�VHUYLFH�RI�RXU�WZR�UH�
WLULQJ�'LUHFWRUV���6DUD�3OXPPHU�KDV�VHUYHG�RQ�WKH�
ERDUG�VLQFH��������,Q�WKRVH���\HDUV��VKH�KDV�DOZD\V�
EHHQ�LQYROYHG�LQ�IXQG-UDLVLQJ���6KH�VKDUHG�KHU�H[SHUL�
HQFH�ZLWK�����&���FKDULW\�RUJDQL]DWLRQV��DQG�KHU�
FRDFKLQJ�ZDV�LQVWUXPHQWDO�LQ�KHOSLQJ�XV�DFKLHYH�WKLV�
WD[�VWDWXV���+HU�H[SHUWLVH�LQ�/DWH�3HULRG�VWUHWFK�JODVV��
VKDUHG�GXULQJ���UHFHQW�6WUHWFK�2XW�'LVFXVVLRQV��KDV�
LQFUHDVHG�NQRZOHGJH�DQG�LQWHUHVW�LQ�WKHVH�QHZHU�DGGL�
WLRQV�WR�RXU�FROOHFWLRQV��0LNH�*HWFKLXV�MRLQHG�WKH�
%RDUG�LQ������DQG�KDV�VHUYHG�LQ�PDQ\�FDSDFLWLHV�VLQFH�
WKHQ���+H�ZDV�RQFH�KLVWRULDQ�DQG�NHHSHU�RI�WKH�KLVWRU\�
ERRNV���+H�DQG�&\QGL�KRVWHG�RXU�:HOFRPH�SDUW\�IRU�
VHYHUDO�\HDUV�DQG�KDYH�VHW�XS�VWUHWFK�JODVV�GLVSOD\V�LQ�
WKHLU�ORFDO��:LVFRQVLQ��OLEUDU\���0LNH�ZDV�LQYROYHG�LQ�
QHZ�PHPEHU�RXWUHDFK�DQG�UHFUXLWLQJ��DQG�KH�SUHVLGHG�
RYHU�WKH�LQVWDOODWLRQ�RI�WKH�PRVW�UHFHQW�YHUVLRQ�RI�RXU�
ZHEVLWH��&DO�WKHQ�SUHVHQWHG�6DUDK�DQG�0LNH�ZLWK�FHU�
WLILFDWHV�DQG�HQJUDYHG�VWUHWFK�JODVV�JLIWV� 

3UHVLGHQW¶V�$ZDUG��� 
&DO�SUDLVHG�(GXFDWLRQ�'LUHFWRU�0DU\�(OGD�$UULQJWRQ�
IRU�KHU�ZRUN�LQ�RUJDQL]LQJ�RXU�6WUHWFK�2XW�'LVFXV�
VLRQV��UHFRUGLQJ�DQG�WUDQVFULELQJ�WKHP��DQG�FUHDWLQJ�
WKH�QHZ�'HOX[H�(GLWLRQ�5HSRUWV���+H�LV�DZDUGLQJ�KHU�
WKH�ILUVW�6*6�3UHVLGHQW¶V�$ZDUG��DQG�KRSHV�WKDW�VKH�
DQG�5HJ�ZLOO�EH�ZLWK�XV�DW�&RQYHQWLRQ�DJDLQ�QH[W�
\HDU� 

&RQYHQWLRQ�������� 
&DO�WKDQNHG�XV�IRU�SDWLHQFH�ZLWK�DQ\�SUREOHPV�FDXVHG�
E\�WKH�UHFHQW�FKDQJH�LQ�KRWHO�RZQHUVKLS�DQG�UHVWDXUDQW�
FORVLQJ���+H�VDLG�WKDW�6*6�LV�ZRUNLQJ�ZLWK�1)*6�WR�
FKHFN�RXW�DQG�FRQVLGHU�RWKHU�RSWLRQV�LQ�WKH�DUHD� 

&RPPHQWV�IRU�WKH�*RRG�RI�WKH�6RFLHW\� 
-RDQQH�5RGJHUV�H[SUHVVHG�DSSUHFLDWLRQ�WR�&DO�IRU�WKH�
PDQ\��PDQ\�PLOHV�KH¶V�WUDYHOOHG�RQ�EHKDOI�RI�7KH�
6*6���0D[LQH�%XUNKDUGW�DGGHG�WKDW�KH¶V�FRQVWDQWO\�RQ�
WKH�EDOO��DQG�FDOOHG�KLP�³7KH�6*6�(QHUJL]HU�%XQQ\�´��
%RWK�FRPPHQWV�ZHUH�IROORZHG�ZLWK�JUDWHIXO�DSSODXVH�� 

$GMRXUQPHQW��� 
$IWHU�PRWLRQV�E\�3DP�6WHLQEDFK�DQG�.HQ�6WRKOHU��WKH�
PHHWLQJ�ZDV�DGMRXUQHG�DW������SP� 

5HVSHFWIXOO\�VXEPLWWHG�� 
6WHSKDQLH�%HQQHWW�� 
6HFUHWDU\ 




